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S.D. ag organizations unanimously support farm bill extension

S

outh Dakota Senator John Thune hosted
a farm bill forum in Sioux Falls at the
Sheraton Hotel and Convention Center on
April 21 where nearly every facet of South
Dakota’s agriculture industry was represented.
At the meeting, broad support for extending
the 2002 Farm Bill was expressed. The current
farm bill is scheduled to expire in 2007.
“The South Dakota Corn Growers Association
(SDCGA) supports an extension of the current
farm bill as the most logical action in light of
the World Trade Organization (WTO) negotiations currently underway,” said Reid Jensen,
president of the SDCGA. “And we were
pleased to learn our South Dakota counterparts are also supportive of that movement.”
Extending the farm bill would add leverage in
WTO talks, sending a signal to other countries
that U.S. farmers wouldn’t support cuts in
their subsidies unless they were guaranteed
better access to foreign markets.
There is growing support for a farm bill extension in Congress as well. Recently, U.S.
Senators Jim Talent (R-Mo.) and Blanch Lincoln
(D-Ark.) introduced legislation to extend the
farm bill until the WTO negotiations are com-
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Sen. John Thune hosts farm bill forum with S.D. ag groups on April 21, 2006.
plete. The legislation would allow the 2002
farm bill to remain in effect while the Doha
negotiations continue. The bill would also
keep the current farm bill in place for at least
one crop year after Congress has approved
legislation to implement any eventual Doha
agreement.

our trading partners in the WTO have at least
matched our commitment to level disparities
in global agriculture trade, our farmers will be
operating at a severe disadvantage. It is in our
country’s best interest … that we extend our
current agricultural policy until these trade
laws can be finalized.”

“In order to compete in a global marketplace, our farmers must have the certainty of
a level playing field,” said Sen. Lincoln. “Until

South Dakota ag organizations tend to agree.
At Sen. Thune’s Farm Bill forum, in addition to
the SDCGA, South Dakota Farm Bureau
(SDFB), South Dakota Farmers Union (SDFU)
and the South Dakota Soybean Association
(SDSA) all voiced support for an extension.

Join Us for the

Shotgun Start at 8:00 a.m. and 2:00 p.m.
Dinner and Awards Following Each Tournament

“The paramount issue for us is the WTO trade
talks,” said Matt McLarty, Legislative director
for the SDFU. “We want to make sure that the
next farm bill is written on the floor of the
Congress rather than in the WTO talks. For as
much good as the farm bill has done this
should be the base for anything that comes
next. I think generally farmers like this bill;
there are certain tweaks or certain programs
they’d like to see improved. But overall it just
makes sense to extend this current one so we
know exactly the landscape we’re dealing
with.”

Cost: $50 for SDCGA Members and $90 for Non-members
Call the SDCGA Office to Register at (605) 334-0100

A similar farm bill extension proposal was
introduced in the House of Representatives by
Rep Peterson, Collin C. [D-MN) in November of
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South Dakota Growers Association
Membership Application
PLEASE HELP US DOUBLE OUR LOBBYING POWER TODAY!
“The South Dakota Corn Growers Association has spent the past 20 years making a difference for the
state’s corn producers. That influence wouldn’t be possible without a strong membership base. Join the
SDCGA today and add your voice to this unstoppable organization. Let’s work together for the next 20 years of
achievements.” -- Reid Jensen, Burbank

PRESIDENT’S REPORT
Reid Jensen, SDCGA President

I’ve enclosed:

BOARD OF DIRECTORS

M

y name is Reid Jensen and I’m your
new South Dakota Corn Growers
Association president. My wife, Marilyn, and
our two sons, Tony and Taylor, and my stepson Trent, live in the Beresford-Vermillion
area and farm 1,800 acres of corn and soybeans. I consider it an honor and privilege to
serve as your president.
I am also the chairman of the ROW A-team
for the U.S. Grains Council (USGC). The
USGC has five Action Teams. The world is
divided into two segments in terms of marketing: Asia and ROW or the Rest of the
World. My role with the USGC has given me
a chance to travel to different countries and
has given me a different perspective on the
impact trade has on U.S. agriculture and the
competition we face in agriculture.
The SDCGA has a great staff and board of
directors. The staff works very hard for the
benefit of all SDCGA and is second to none.
The board has great inf luence state-wide as
well as nationally with representation on the
National Corn Growers Association and the
U.S. Grains Council. Our membership
stands at an all-time high with approximately 1,600 members which makes us one of
the most respected and recognized commodity organizations in the state.

ducers. The SDCGA has done this through
ethanol, promotion of livestock development, and inf luencing public policy and key
legislative issues.
We had huge success with the Energy Bill,
securing a 7.5 billion gallon renewable fuels
standard by 2012. This was a tremendous
victory for South Dakota corn producers. It
creates a greater demand for our corn in the
state of South Dakota. But it also opens up
an opportunity for the sale of DDGS domestically and internationally. As ethanol production increases, the DDGS supply also
grows, creating a climate for additional livestock production in South Dakota.
Some of the issues we’ll be focusing on this
year include the 2007 Farm Bill, DM&E
Railroad, property taxes, biotechnology,
ethanol growth and livestock development.
At our last Annual Meeting, we celebrated
our 20th Anniversary. Thanks to a lot of hard
work by our founders, past leadership and
dedicated members, we have a strong organization. Twenty years of inf luences is just
the beginning. Let’s work together for the
next 20 years of achievements.

PRESIDENT
Reid Jensen
Burbank-District 1

Please fill in all fields.

VICE PRESIDENT
Bill Chase
Wolsey-District 8

Title ________________________________ Farm/Company Name ___________________________________

SECRETARY
Scott Sperry
Bath-District 13

CHAIRMAN
David Gillen
White Lake-District 11
Mark Klumb
Mt. Vernon-Member at Large
Jim Thyen
Waverly-Member at Large
Darrin Ihnen
Hurley-District 2

Jason Kontz
Brookings-District 4
David Leiseth
Hayti-District 6

Chad Johnson
Platte-District 10

2005. South Dakota Rep. Stephanie Herseth is a cosponsor of that bill, HR 4332.
“Right now we’d like to see the farm bill extended a
couple of years, at least until the WTO negotiations
are over because by the looks of some of them,
we’re going to be big losers,” said Todd Jongeling,
president of the SDSA. “From what I understand
we’ve taken about a 60 percent cut already and they
want us to take more cuts and there hasn’t been anything on the table as far as a counter offer.”
There’s also discussion about a possible deal that
could increase congressional support for a farm bill
extension. If the extension is coupled with a delay in
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next year’s scheduled expiration of President Bush’s
trade-negotiating authority, which would give the
member countries of the WTO more time to come up
with a global agreement.
“We support extending the farm bill until a WTO
agreement is reached, but the President’s Trade
Promotion Authority is also important,” said Scott
VanderWal, president of the SDFB. “That’s vital to
getting a WTO decision ratified. If that runs out and
Congress can make amendments to it and all the
other governments can make amendments to it
there’s no way it will ever be taken care of; it will
never be finished. There has to be an up or down
vote.”

Membership is to be: (check one)

■ Name

■ Farm/Company Name

Address ____________________________________________________________________________________

County ____________________________________________________________________________________
Home Phone ____________________________ Business Phone ______________________________________
I am a Farmer

Marv Schumacher
Pierre-District 12
James Krier
Herrick-District 14
INDUSTRY REPRESENTATIVES:
Larry Wagner
Bjorn Nelson
Kent Mulder
Tom Branhan
OFFICE STAFF:
Lisa Richardson, Executive Director
Teddi Mueller, Legislative &
Industry Affairs Director
Krystil Smit, Communications Director
Katrina Luke, Office Manager
Paul Skiles, Market Development Director

■ Yes

■ No Total Farm Acres ____________________ Corn Acres ___________________

Spouse’s Name ______________________________ Email: __________________________________________
Recruiter Name __________________________________ Phone: _____________________________________
Address ____________________________________________________________________________________
Mail Dues To:

Kurt Stiefvater
Salem-District 3

Chad Blindauer
Mitchell-District 9
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First Name ________________________________ Last Name _______________________________________

City ______________________________________________ State ___________ Zip _____________________
TREASURER
Gary Duffy
Oldham-District 5

Bill Whipple
Wilmot-District 7

The mission of the SDCGA is to increase the
profitability of all South Dakota corn pro-

■ $500 (Lifetime membership) *includes choice of 5 Seed certificates and $50 in Ethanol Certificates
■ $150 (3-year membership) *includes choice of 3 Seed certificates and $15 in Ethanol Certificates
■ $75 (1-year)

South Dakota Corn Growers Association
3801 S. Western Ave., Suite 100, Sioux Falls, SD 57105
605-334-0100 • www.sdcorn.org

SDCGA Seed Certificate Program
When you sign up to join the SDCGA for 3 years or a lifetime membership, you have the option to receive
hybrid seed corn discounts from these supporting seed companies, each worth $30 off a purchase of $100 or
more.
Your membership is important. Please take the time to join the SDCGA today. We’re working hard to add
value to the product you grow, and we need your support.
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3 year Membership. Please select 3 seed certificates.
Black Diamond Seeds
( ) Kaltenberg Seeds
( ) Production Partners
Crows
( ) Kaystar Hybrids
( ) Proseed
Fontanelle Hybrids
( ) Legend Seeds
( ) REA hybrids
Garst
( ) Mustang Seeds
( ) Renze Hybrids
Great Lakes Hybrids
( ) Mycogen Seeds
( ) Seeds 2000
Hoegemeyer
( ) Nortec Seeds
( ) Stine Seed
Integra Seed
( ) Pioneer Seeds
( ) Sucrosco Seeds

PLUS! 3 year Receives $15 in Ethanol Enriched Fuel.
TEAR HERE
This is your receipt for membership in the South Dakota Corn Growers Association. Contributions or gifts to the
South Dakota Corn Growers Association are not deductible as charitable contributions for federal income tax purposes. However, dues payments are deductible by members as an ordinary and necessary business expense.
Received From:
______________________________________________________
(Members Name)
Dues paid in the amount of $ _____________________________
3801 S. Western Ave., Suite 100
Sioux Falls, SD 57105
605-334-0100

MEMBERSHIP
MATTERS

T

he South Dakota Corn Growers Association
recently completed a successful membership
drive and we’re pleased to announce that the
SDCGA has the highest membership enrollment in
our 20-year history. We welcome all those who
joined or re-joined during this effort and we look
forward to meeting the challenge of providing
value to you as our members.
We often talk about the benefits of being a member
of the South Dakota Corn Growers Association, and
there are many, including having a voice in legislative issues, access to information and educational
seminars and being the first to know about valueadded opportunities. But you may not be aware of
service discounts with several companies you are
eligible for through our national organization.
Below I’ve highlighted a few company benefits you
are able to participate in. For more information
about the following, go to www.ncga.com and
click on the “Member Benefits” icon or call NCGA
at 636-733-9004.

AgriStar
NCGA and AgriStar Global Networks have
announced the renewal of a major program to provide highspeed, two-way satellite Internet connection to all NCGA members at substantial discounts
through AgriStar’s satellite-based communications
service for agriculture. The program includes:
■
Special discounted pricing of $524 for AGS 100
System equipment and basic installation
■
Two months free on a prepaid 15-month contract
To order or receive more information on the
AgriStar Global Networks/NCGA special offer, or
high-speed satellite systems or services, please call
1-888-777-0440 or visit the Web site at www.agristar.com/partner code_ncga312.shtml.
XM/SIRIUS Satellite Radio Discount Program
NCGA members can receive significant discounts or
rebates on XM and Sirius Satellite Radio system and
equipment. Members can go online or call 866/8183277 and reference account 6764.
DELL Computers and Products
NCGA has formed a Member Purchase Program
with Dell that will allow members to receive significant discounts on all Dell products. The member
pricing structure guarantees a lower product price
on Dimension and Inspiron Computers when compared to the Home and Home Office portion of
www.dell.com versus www.dell.com/eppbuy. For
more information about the Dell program, go to
www.ncga.com and click on the “Member
Benefits” icon or call NCGA at 636-733-9004.
AmeriPlan USA Health Discount Card
AmeriPlan USA® (APUSA) offers discount healthcare access in the areas of dental, prescription
drugs, vision care and chiropractic care. APUSA is
actually a Provider Access Organization (PAO).
Members can receive discounts up to 80 percent.
The membership cost for an individual grower is
only $11.95 per month and only $19.95 per month
for an entire household. More information about
the APUSA discount card program is available at:
www.mybenefitsplus.com/12663385.

Represented by: _________________________________________
Date __________________________________________________

David Leiseth,
Chairman, SDCGA Membership Committee
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WHEN DO
PRE’S PAY?

gence application enables greater f lexibility with timing each herbicide
application. In addition, using a preemergence herbicide may greatly
reduce the probability of selecting
glyphosate-resistant weed species.

Mike Moechnig,
SDSU Extension Weed Specialist

A little over 10 years ago, weed scientists debated if common weed species
were capable of evolving glyphosate
resistance. Today it is not a question
of if it will appear, but rather when.
To prepare for this problem, most
states west of the Mississippi river
have had the advantage of being able
to watch other Midwestern states
develop management programs for
glyphosate-resistant weeds. However,
Missouri has reported glyphosateresistant biotypes of waterhemp and
common ragweed.

I

ncreasing energy costs have provided even greater incentive to cut
input costs for crop production. In
Roundup Ready crops, it may seem that
pre-emergence herbicide applications
are an unnecessary input as Roundup
or other glyphosate products provide
effective and economical weed control.
This is particularly true in many cases
where the benefits of pre-emergence
herbicides are not readily apparent.
However, research conducted by the
SDSU extension weed science program
and other universities have demonstrated scenarios in which pre-emergence
applications can increase annual
returns. In addition, long-term financial
gains may be achieved by using preemergence herbicides to minimize the
probability of selecting glyphosateresistant weed biotypes.
The use of pre-emergence herbicides is
often encouraged to prevent yield loss
due to early-season weed-crop competition. Consequently, the financial benefits of pre-emergence herbicides are
greatest in areas of high weed densities. This was demonstrated in field
studies established by SDSU at the
Northeast, Brookings, and Southeast
Research Stations to evaluate herbicide
programs including Roundup
UltraMaxII+AMS (22oz+2.5lb per acre)
or Harness Xtra (3 pt per acre), a preemergence herbicide containing acetochlor and atrazine. The untreated
checks demonstrated that weed com-

Although Roundup may provide very good weed control, potential yield may be
reduced if weeds competed with corn shortly after emergence
petitive ability differed greatly among
the research stations as yield loss was
approximately 70 percent at the NE
Station, 30 percent at Brookings, and
only 7 percent at the SE Station (Table
1). There was no statistical difference
in yield among the herbicide programs
in Brookings or the SE Station due to
low weed densities. At the NE Station,
there was approximately a 20 bushels
per acre increase where Roundup was
applied twice or when a pre-emergence herbicide was applied prior to
Roundup. Even at $1.50 per bushel
corn prices, this was a gain of approximately $30 per acre. Although late-season weed control was very good in all
treatments at each location, greater
yields at the NE Station were largely
due to early-season weed control that

Table 1. Corn yield in 2004 associated with Roundup application timing and with
the use of Harness Xtra, a pre-emergence herbicide.
Corn grain yield (bu/A)
Application time and herbicide
Untreated check
Early post-emergence:
Roundup
Post-emergence:
Roundup
Early post followed by post-emergence:
Roundup fb. Roundup
Pre-emergence followed by post-emergence:
Harness Xtra fb. Roundup
Least significant difference
4

NE Station

Brookings SE Station

40

120

169

107

159

183

100

155

190

124

168

182

120

164

186

13

18

13

eliminated early-season weed competition.
The lack of a measurable yield difference at Brookings and the SE Station
demonstrates that a one-pass program
may be adequate in situations of low
weed pressure. Unfortunately, there
are likely few fields in South Dakota
that would incur less than 10 percent
yield loss if no herbicides were
applied, as was observed in the plots
at the SE Station. Nevertheless, this
demonstrated that the effect of earlyseason weed competition on crop
yield loss varies depending on weed
species and densities. The general recommendation is to have weeds controlled by the V4 corn growth stage or
by about 25 days after planting.
However, this window of weed control may be shorter when weed densities are high or longer when weed
densities are low. Although weed scientists can not precisely explain the
mechanisms by which early-season
weed competition causes crop yield
loss, it is likely that yield loss is beginning to occur as soon as young weed
plants cast any shade on young corn
plants.
Although two passes of Roundup provided similar yield protection as the
pre-emergence program at the NE
Station, the two pass Roundup program may be less desirable for many
reasons. Making two post-emergence
applications requires careful application timing whereas the pre-emer-

The number of effective herbicides
currently available allows little marketing opportunities for new modes of
action. Therefore, the greatest challenge in weed control for the foreseeable future will be to maintain the efficacy of our current herbicide
chemistries by diversifying our weed
control programs to prevent the evolution of herbicide resistance. The evolution of herbicide resistant weeds often
results in increased weed control costs
by increasing herbicide rates needed
for control or requiring the use of
more costly herbicides. Many herbicides will be losing their patents in the
near future which will likely result in
lower retail prices due to competition
among generic brands. Therefore,
efforts taken now to minimize the
probability of herbicide resistance may

result in lower weed control costs in
the future.
In summary, there are many ways in
which application of pre-emergence
herbicides increase short- and longterm economic returns. Preventing
yield loss due to early-season weed
competition is one way in which preemergence applications pay in the
short-term. Short-term economic
returns from pre-emergence herbicide
applications may be greatest in situations of high soil seed bank densities.
Long-term economic benefits may be
achieved as pre-emergence herbicides
will reduce the probability of selecting
for glyphosate resistance which will
help maintain the efficacy of the
Roundup Ready program for many
years in the future.

BIO Conference offers glimpse into the future
Former U.S. President Bill Clinton,
Health and Human Services Secretary
Michael O. Leavitt, an ethanol-fueled
race car, and the world's largest indoor
cornfield boosted attendance at BIO
2006 to a record 19,479 attendees
from 62 countries. The 14th Annual
International Convention of the
Biotechnology Industry Organization
(BIO) held in Chicago, Ill., featured a
week of business meetings, educational sessions and networking opportunities.
Mike Randall, corn producer from Dell
Rapids, S.D., and board member of the
South Dakota Corn Utilization Council
(SDCUC) attended the event along
with two staff members of the South
Dakota Corn Growers Association/
SDCUC.
“BIO 2006 was such a dynamic and
futuristic event,” said Randall. “The
opportunities in biotechnology are
mind boggling.”
The exhibit hall at BIO 2006 was the
largest gathering of biotechnology
exhibitors in history, encompassing
more than 1,700 companies, organizations, and institutions representing
every aspect of the biotechnology
industry. Within 176,000 net square
feet of exhibit space, the exhibit hall
housed the cornfield, an Indy Racing

League racecar and driver, and
exhibitors from 43 states and 36
nations. Nearly one-third of the attendees were international participants,
with more than 1,000 joining us from
Canada, and hundreds more from the
United Kingdom, Germany, France,
Australia, Japan, and South Korea.
Randall highlighted a few of the educational sessions he attended at BIO
2006. One involving genomics in cattle ready for slaughter described the
difference of $300 in cut-ability worth
between two animals, all due to
genetics. Another seminar explained
tools on the horizon to combat dairy
mastitis, a costly industry malady.
Cloned catte capable of resisting mastitis infection serve as the first example of genetic engineering’s use to
improve animal well-being. Randall
also attended a seminar on Plantmade Pharmaceuticals (PMPs) which
featured Bill Horan, an Iowa farmer
currently growing pharmaceutical
crops on his land. Horan has been a
featured speaker at several SDCGAsponsored events over the past couple
of years.
With so many biotechnology opportunities on the horizon, Randall believes
South Dakota has several benefits
which would make the state a perfect
site for biotech companies.

“Our population density is a real asset
and from a transportation perspective,
having two interstate systems running
through our state is ideal,” said
Randall. “And the fact that South
Dakota farmers have the highest rate
of adaptation to biotechnology in the
United States shows our strong acceptance of technology.
“In one seminar we talked about the
need to focus on the benefits of
biotechnology rather than the methods,” said Randall. “We need to know
how to separate the fact from the fiction as we educate consumers about
the benefits of these accomplishments.”
Overall, Randall says it’s paramount
that South Dakota becomes involved in
biotechnology advancements.
“We have to get on the wagon, there
are 40 states ahead of us. We need to
see how we can participate and develop a competitive edge,” said Randall.
“We hope to engage the business and
academic communities, include them
in the dialogue and we might be surprised at the amount of interest there
is.”
Next year the BIO International
Convention will be held in Boston May
6-9, 2007 with the theme of “Science
Converges. Business Emerges.”
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SDCGA Showplot Program launches Technology Plot as new feature

OP/ED by Kevin Schieffer, Pres. & CEO of DM&E Railroad

T

he 2006 showplot season is underway with 14
cooperators participating in the South Dakota Corn
Growers Association program.
New to the SDCGA showplot program this year is a
Corn Root Worm Technology Plot which will be hosted
at the Darrin Ihnen farm near Hurley, S.D. The goal of
the plot is to compare as many root worm traits and
insecticide combinations as possible to provide answers
for producers about which methods are most effective
in controlling root worm impact on yields.
“What we want to accomplish is to demonstrate root
development and the impact corn root worm has on
yield,” said Chad Blindauer, showplot committee chairman for the SDCGA. “We are comparing conventional
corn to CRW corn, in-furrow insecticide, Poncho 1250
and other traits on the market.”
An in-season showplot day will be held this summer
during which farmers can see for themselves how root
development has been affected in the various control
methods. Roots will be exposed for farmers to evaluate.
Another change in the SDCGA Showplot program is in
the way results are reported. In the past a booklet has
been mailed out to members but in order to defray
printing and mailing costs, the results will now only be
made available electronically. The results will be posted
on the organization’s web site at www.sdcorn.org; or

Which Root do you Dig?

For the first time, the SDCGA Showplot program will
add a “technology plot” to their offerings this year by
featuring a Corn Root Worm Technology plot. Pictured
are the results of a similar technology plot program
conducted elsewhere which clearly shows root development with various control methods. All samples pictured are the same variety, all are corn borer resistant
and were grown in adjacent plots in the same field.
The first two samples were “first year” corn following
soybeans and the next two samples were corn on corn.
From left: 1. CRW variety; 2. treated with Poncho
1250; 3. CRW (corn on corn); 3. no root worm protection (corn on corn).

emailed directly by request. All showplot results will be
emailed after each individual plot is harvested. Also, a
computer printed copy will be mailed to members by
request only. Showplot results will be emailed as they
are received to interested parties. If you would like to
have your address included on the email list, send your
information to Paul Skiles, SDCGA market development director at pauls@sdcorn.org.

2006 Showplot Cooperators
Reid Jensen – Burbank
Darrin Ihnen – Hurley
Jason Kontz – Colman
Joe and Keith Ebbers – Castlewood
John Kittelson – Henry
Jim Thyen – Waverly
Shawn and Kelly Olsen – Hayti
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Leveling the Playing Field for South Dakota Corn

Bill Chase – Wolsey
Chad Blindauer – Mitchell
David Reinesch – White Lake
Marv Schumacher – Pierre
Rodney Bade – Northville
Justin Bieber – Bowdle
Jorgensen Farms – Ideal

S

outh Dakota has lots of corn. But we are a long ways
from the major corn market destinations, which reduces
the basis price for our corn compared to other producer
states. That’s a disadvantage that has three different solutions:
(1) find a more efficient way to get our corn to current markets, (2) find new markets, or (3) bring the market closer to
South Dakota through value-added processing.
The Dakota, Minnesota and Eastern (DM&E) Railroad’s proposed $2.5 billion railroad project advances all these solutions for South Dakota corn and other agricultural products.
The historic DM&E project would constitute the largest private investment in South Dakota’s 117-year history, and the
largest single railroad investment in the United States in
more than a century. This extraordinary investment in the
state’s transportation infrastructure would help level the
playing field for South Dakota corn in the very competitive
international market.
The DM&E project means that South Dakota corn producers
can get their product to distant markets much more effectively than is possible today. A routing that currently is measured in “days” would be reduced to “hours”.

compettion among rail carriers. Producers in the DM&E’s
service area will experience direct improvements in market
competition, access and service.”
Ethanol production and transportation is a shining example
of success in the making. Shippers, plants and the railroad
in combination are working to provide a vital link in
America’s energy chain. The value of that effort is realized
outside of our region as well, because every gallon of
ethanol produced in America’s Midwest means less reliance
upon foreign sources for the petroleum it replaces.
Enhanced access to markets and improvements in transportation reliability will open other doors to opportunity.
USDA supports the DM&E’s expansion stating in a January
30, 2006 letter to the FR A that the project has, “the potential to benefit Midwest grain farmers, merchants, and rural
communities through increased marketing potential and economic development.”
The letter concludes, “USDA supports rehabilitation of the
DM&E because it will enhance the ability of agricultural
producers in the Midwest to move their products more efficiently and at lower cost.”

The DM&E rail expansion also opens up new markets for
South Dakota producers. DM&E’s market reach has expanded gradually in recent years. Because of new interchange
connections and faster cycle times resulting from this project, our markets to the east, west and south will broaden
further with an improved and expanded railroad system.
Most important, the DM&E project will attract even more
value added processing because of these new efficiencies
and marketing opportunities.
The DM&E project enjoys widespread support from 55 of
the 56 towns on the rail line and virtually every shipper and
agriculture group across South Dakota and Minnesota.
The DM&E has applied for a federal loan from the Federal
Railroad Administration (FR A) to expand into Wyoming’s
Powder River Basin and rehabilitate the core of the its rail
line across South Dakota and Minnesota. With approval, the
project can begin a three year construction phase that will
transform DM&E into the most efficient rail transportation
network in the country.
That transformation will provide benefits to agriculture for
generations to come as shippers and receivers take advantage of the new means to move high volumes of products,
long distances and in less time than ever before imaginable.
The $2.5 billion project will mean new opportunities—especially for ag-based business.
National Corn Growers Association President Gerald
Tumbleson recently wrote to the FR A in support of the project and the loan application. In the letter he said, “All agricultural producers stand to benefit with increased

Previously, USDA had commented on the project saying,
“With the ability to ship to three major markets…the basis
price for agricultural producers should rise; some estimates
suggest increases as high as 20 cents per bushel for both
corn and wheat.”
The project has its opponents, including the Mayo Clinic
and city of Rochester, MN, who don’t think we should be
allowed to run additional trains on our tracks in Rochester.
This is short-sighted thinking, and we believe unreasonable.
We are committed to developing our project responsibly.
That effort is greatly helped by the tremendous support
we’ve received from the American agriculture and South
Dakota Corn Growers in particular. That has been critical,
and is genuinely appreciated. Thank you for your ongoing
support.
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What's
Up

➛ Energy Election

➛ Fuel Up

Clearly, energy is becoming one of the major campaign issues. Both Democrats and Republicans are
crafting tax suspensions and/or production and conservation incentives. South Dakota Congresswoman
Stephanie Herseth praised President Bush for his commitment to renewable fuels, but challenged the
Administration to back up strong words with strong
actions. "For the last six years the Administration and
the oil companies have fought our efforts to help
develop a vibrant, sustainable, ethanol industry; we
hope the President's speech is followed by a new
approach to energy, words alone will do nothing to
solve the problem."

Fuel prices may be softening. Mike Derickson, the
Director of Refined Fuels Marketing for CHS Energy, says
this normally happens as refineries come out of turnarounds for maintenance. There were more turnarounds
this season as refineries prepare for new low sulfur
diesel. "I think that is also responsible for some of the
drops in crude and finished products that we've seen
here in the last five to 10 days, but I do think we'll continue to see upward pressure through Memorial Day and
into the summer." Derikson says world events will continue to keep the energy market volatile.

➛ BSE Surveillance
USDA has released a draft analysis, showing the prevalence of BSE in the United States is extraordinarily low.
They concluded that the most likely number of BSE
cases present in the United States is between four and
seven animals out of a herd of 42 million cattle. Nearly
700,000 heard were tested since June of 2004. The
analysis is subject to a scientific peer review, which
should be done by the end of May. The surveillance
program cost approximately $1 million per week.

➛ ADM Groundbreaking

in the
Industry
By the Red River Farm Network

➛ Bush Makes Energy Speech
A Renewable Fuels Association meeting was the
venue for President Bush's speech on energy and rising gasoline prices. Bush took the opportunity to tout
ethanol as a homegrown fuel that is good for the
economy and the environment. "I think we need to
follow through on what we have been emphasizing,
particularly through the energy bill, and that is to
encourage conservation, to expand domestic production and to develop alternative sources of energy, like
ethanol." Bush directed the Environmental Protection
Agency to use its authority to grant waivers, on a
temporary basis, to the requirements for reformulated
gasoline.

➛ RFA Likes Speech
Renewable Fuels Association President Bob Dineen
calls Bush the most pro-ethanol president in U.S. history. Regarding the speech, Dinneen said it was a
homerun. Dinneen says ethanol should not shoulder
any blame for the skyrocketing gasoline prices. "That
4 billion gallons that we sold last year is a lot to us,
but it is still less than 3 percent of the total gasoline
market in this country; we are hardly driving gasoline
prices." Actually, Dinneen says ethanol is adding supplies to a very tightly constrained system and helping
to moderate gasoline prices.
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Archer Daniels Midland has broken ground on its new
biodiesel plant adjacent to its crushing plant at Velva,
N.D. Governor John Hoeven was there, and was pleasantly surprised by ADM's announcement. "We've been
planning on a 50 million gallon facility, which is huge,
but they announced that it is actually going to be an
85 million gallon biodiesel plant; that means it will be
the biggest plant in the country." The region will need
a million acres of canola to supply the Velva plant.
Construction should be complete by next April.

➛ Anthrax Vaccinations
South Dakota State University Extension Veterinarian
Dr. Russ Daly is encouraging all state cattle producers
to vaccinate for anthrax. Due to the unpredictable
nature of the disease, Daly recommends vaccinating
the herd before it is turned out to summer pasture.

➛ SD Five
Five South Dakota commodity groups, including the
South Dakota Corn Utilization Council, are pooling
$65,000 to fund South Dakota State University
research on areas of shared interest. The South Dakota
Agricultural Experiment Station is contributing
$15,000. Three projects will be funded the first year,
including a study of crop rotations and residue management on soil quality, grain yield, nutrient cycling
and residue production for the potential biofuels industry.

➛ FSA Tomorrow-Again
After scrapping its FSA Tomorrow plan last fall, the
Farm Service Agency asked states to design, with
farmer input, the optimum network of offices, staff
and equipment. So far, five states have submitted
plans that would close or merge roughly half as many
offices as USDA suggested. USDA's plan would have
closed 30 percent of the county FSA offices around
the country.

➛ Biodiesel Plans
The South Dakota Soybean Processors, with the
Transoceon Group, have plans to develop a biodiesel
refinery in Volga, S.D.

➛ E-CBOT

USDA Lab Committed to
Sustainable Farming Gets New
Research Wing
A U.S. Department of Agriculture laboratory whose
mission includes finding nonchemical solutions to agricultural pests across the nation's Midwest officially
unveiled a new research wing recently. U.S. Sen. Tim
Johnson delivered the keynote address.
On April 20, 2006 officials at the North Central
Agricultural Research Laboratory (NCARL) in Brookings,
S.D., dedicated new laboratory and office space, part
of which will serve as a technology transfer area for
accommodating farmers, growers and other customers
who benefit from the Brookings scientists' research.
The lab is administered by the Agricultural Research
Service, USDA's chief in-house scientific research
agency.

The Chicago Board of Trade will launch electronic trading of agriculture futures during daytime hours on
August 1st. The new trading hours will run from 6:30
p.m. to 6 a.m. and again from 9:30 a.m. to 1:15 p.m..
The CBOT reports side-by-side trading in the electronic
platform and open outcry system will attract new users
worldwide.

"For more than 20 years, the NCARL--through its worldclass insect-rearing facility--has provided critical support
to national efforts to rein in the troubling pest known
as the corn rootworm," said ARS Administrator Edward
B. Knipling. "If left unchecked, this insect could inflict
serious damage to the nation's Cornbelt."

➛ SD FFA Officer Team Slated

The new addition will also help support another of the
Brookings scientists' objectives: developing technologies that will make ethanol fuel production more efficient and profitable.

The 2006-2005 slate of officers for South Dakota FFA
includes President Matt Tollefson of Clark. The vice president is Laurie Zubke from the Lake Area Multi District
Chapter; the secretary is Kyli Zenk from the Webster
Chapter and the treasurer is Ashley Knock of Willow
Lake. Melanie Koehlmoos, of DeSmet, is the reporter
and the sentinel is Dani Herring from Newell.

We’re Moving!

The U.S. Corn Coalition voiced support for the final
ruling by the Canadian International Trade Tribunal
(CITT) determining Canadian corn producers are not
adversely affected by imports of unprocessed U.S.
corn. The decision comes in response to allegations
that U.S. dumping and subsidizing of grain corn
harms Canadian producers.

The CITT ruling is effective immediately and is in
response to a determination in March by the
Canadian Border Services Agency (CBSA), which recommended a duty of $1.47 per bushel on U.S. corn
be imposed for up to five years.
The coalition – which includes the American Farm
Bureau Federation, Corn Refiners Association,
National Corn Growers Association and U.S. Grains
Council – has continually maintained that U.S.
imports have not been the cause of Canadian corn
growers’ adverse economic or financial circumstances
but rather by other unrelated factors.

T

he National Corn Growers
Association had a busy second
quarter, as it cohosted the 10th annual
Commodity Classic in Anaheim, Calif.,
with the American Soybean Association
(ASA) and continued to push key initiatives on Capitol Hill.

At Commodity Classic, Secretary of
Agriculture Mike Johanns delivered the
keynote address for the second consecutive year, reporting on his first year on
secretary, discussing the future of agriculture and revealing some of his
department’s goals for the upcoming
farm bill process. He also made clear
that President George W. Bush’s administration would not oppose the Water
Resources Development Act (WRDA),
which would modernize locks and
dams on the Upper Mississippi and
Illinois Rivers. NCGA has fought for
WRDA’s passage for several years.
Also at Commodity Classic, NCGA and
ASA announced that the National
Association of Wheat Growers will join
the event in 2007 in Tampa, Fla. The
three organizations share similar goals
and policies on key issues, and NCGA
believes the association’s addition will
have a positive impact for Commodity
Classic.

Canadian Final Ruling Favorable

The coalition said the decision upholds the integrity
of international trade law and ensures Canada will
have enough corn to satisfy its domestic needs. It further noted the exemplary efforts of the U.S. government, in particular the U.S. Trade Representative's
Office, in urging the Canadian government to uphold
its international obligations in this case.

NATIONAL LEGISLATIVE NEWS

The South Dakota Corn office, which
encompasses both the South Dakota
Corn Growers Association (SDCGA) and
the South Dakota Corn Utilization
Council (SDCUC), is re-locating. The move
will take place the first week of July and
the organizations will officially reside in
the new space by July 15, 2006.
The new location is a few blocks directly
south of 57th Street and Western Ave.
Our phone number will stay the same
but the new address will be:
5109 S. Crossings Place, Ste. 1
Sioux Falls, SD 57108

NCGA held its first Corn Congress of
2006 at Commodity Classic. Growers
from the 26 affiliated state associations
submitted their ideas on how the next
farm bill should look. In January, the
House Agriculture Committee will visit
several communities to hold farm bill
forums throughout 2006.
The ethanol industry reached new
highs in 2005, according to production
numbers released in February. Ethanol
plants produced nearly 4 billion gallons

of ethanol for the calendar year 2005.
In December, production reached an
all-time monthly high of 364.4 million
gallons. By the end of 2006, the United
States will produce at least 5 billion gallons of ethanol. Currently, South
Dakota has a capacity of 475 million
gallons, almost 11 percent of the total
capacity of the United States.
President Bush’s administration has
taken note of ethanol production,
announcing in his State of the Union
address in January his desire to use
renewable fuels to reduce America’s oil
imports by 75 percent by 2025.
NCGA sent a letter to Federal Railroad
Administration Administrator Joseph
Boardman, urging him to support the
Dakota, Minnesota & Eastern Railroad’s
loan application, which would allow the
railroad to improve its infrastructure
and build into the Powder River Basin.
The letter states, “Producers in the
DM&E’s service area will experience
direct improvements in market competition, access and service. Congestion
at any point in the nation’s rail system
has a ripple affect reaching far beyond
its origin. Agricultural producers outside of DM&E’s immediate service area
will have reduced congestion due to
improvements in capacity, equipment
and available labor . . . We consider this
infrastructure development critical to
keeping our economy on the move and
look forward to working with you
towards this common goal.”
Completion of the project would make
the railroad the sixth Class I line in the
country.
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also a valuable high quality livestock feed for local,
regional and national markets. Forty high-quality jobs
were created along with providing a significant positive local economic impact.
Renewable Products Marketing Group, based in Belle
Plaine, Minn., markets the ethanol produced by
Dakota Ethanol, LLC as well as several other ethanol
producers throughout the United States. Ethanol
from the facility is goes into the local market as well
as being shipped throughout the country.

D

akota Ethanol, LLC located near Wentworth,
S.D., is comprised of about 1000 Lake Area
Corn Processors, LLC members, owning approximately
88 percent of Dakota Ethanol, LLC.
Dakota Ethanol, LLC was designed as a 40 million gallon facility and began operations in September 2001.
Through plant efficiencies and production technology
enhancements, the plant continues to operate well
above nameplate capacity producing approximately 48
million gallons of ethanol annually.
Ethanol production at Dakota Ethanol consumes
about 17 million bushels of corn from the region and
provides not only an environmentally friendly fuel, but

The Distillers Grain that is produced in conjunction
with the ethanol production is marketed and sold
locally, nationally and internationally. Commodity
Specialists Company of Minneapolis, Minn., markets
the Dry Distillers Grains for Dakota Ethanol, LLC.
Modified Distillers and Syrup are marketed locally
through Dakota Ethanol’s commodity department.
For information on how to become a member of Lake
Area Corn Processors, LLC please contact Alan E May,
LACP Membership Coordinator at (605) 483-2676.
For further information about Dakota Ethanol or Lake
Area Corn Processors call 888-539-2676 or visit their
web site at www.dakotaethanol.com.

SDCGA CORPORATE PARTNERS

EXPORT UPDATE
• The use of corn in baked goods is
the focus of seven Japanese corn
milling and food industry representatives visiting the United States,
organized by the U.S. Grain
Council's office in Japan. The
Japanese Food Corn Promotion Team
toured Pioneer Flour Mills in San
Antonio, Texas, to learn about the use
of cornmeal in the commercial bakery
and snack sector. They also toured a
corn field and met with U.S. Grains
Council members the Iowa Corn
Promotion Board and Iowa Department
of Economic Development to learn
about crop production and the identity
preservation (IP) system, as well as a
corn bakery cookbook author, before
traveling to Massachusetts. The Japanese
Food Corn Promotion Team is one of
the Council's efforts to promote food
use of corn in response to the decreasing use of corn products in Japan's beer
and snack industries. By introducing
new food uses for corn, the Council will
help Japanese corn millers expand their
offerings. The Japanese food industry is
expected to increase purchases of IP
food grade U.S. corn by 5 percent, over
the current total of 200,000 metric tons
(7.87 million bushels)
• U.S. corn exports to South Korea
remain strong. U.S. corn imports so
far in marketing year (MY) 2005/2006
have increased more than 41 percent
compared to imports for the entire
MY2004/2005. South Korea purchased a
total of 2.96 million metric tons (116
million bushels) of U.S. corn during the
period of October 2005 - April 2006;
sales in MY 2004/2005 totaled 2.09 million tons (82.6 million bushels). Of this,
2.4 million tons (94. 4 million bushels)
of the total was bought by the feed
milling industry and the balance by the
corn processing industry for food/industrial uses. The United States enjoyed 60
percent of South Korea's corn import
market during the period.
• The USDA reported on Monday,
April 24, that there have been no
positive findings of Starlink corn in
any shipments tested so far this marketing year (MY). Since the USDA began
testing for StarLink corn, a biotech variety unapproved in Japan, in November
2000, findings have steadily decreased
with only one positive test in MY
2004/2005. Japan imported approximately 16 million metric tons (648 million bushels) of corn in MY 2004/2005,
more than 15 million tons (591 million
bushels) of the total was U.S corn.
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THE Olinger
R E P O R T
by Ron Olinger
SDCGA Lobbyist–Pierre

T

he legislative session has been completed and the passage of
HB1060 shifted the tax burden on agricultural real estate from
counties using the income approach to those who rely on land sales
to set assessments. The Governor in the State of the State Address
announced the levies for all forms of property saying that ag would
be at 2.95 mills. Here is what happened.
A couple of years ago Senate Bill 2 was passed that modified the system for counties that didn't have a requisite number of 15 sales to
allow the use the rents to value ag land. In 2005, six counties:
Codington, Davison, Hanson, Kingsbury, Todd and Turner, used
that method resulting in much lower assessed values on ag land in
those counties. About $72 million was lost which caused a shift in
tax burden to ag land in other counties.
However, no one came with a bill. Usually the Department of
Revenue would bring a bill if they felt it was a problem. In the last
days of the session, the Senate Taxation Committee passed a bill
that would have repealed the changes SB 2 made to the system. The
Department of Revenue seemed to feel this fixed the problem. The
bill passed the Senate.
When the bill went to the House, the South Dakota Farm Bureau
opposed the bill saying it was moving away from the income
approach which they favor. The use of the income approach results
in lower assessments than use of market value.
When the ag mill levy was set in House Bill 1060, the Legislature
did not maintain the 2.95 levy provided for in the Governor's message, but increased the amount from 2.95 to 3.03.
This created a shift of the tax burden from counties that use the
income approach to those that use the market approach for valuation of ag property. Thus those corn farmers, who do not live in the
six counties, get to pay more taxes. One lesson of this experience
is that if you go to an income approach on agricultural land it
should be in all counties so that everyone is treated more fairly.
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Ethanol Day at the Capitol
T
he South Dakota Corn
Growers Association
(SDCGA) focused three days
of events at the state capitol,
Jan. 31-Feb. 2, demonstrating the impact agriculture
has on South Dakota’s economy.

T

South Dakota Gov. Mike Rounds stands with several
AgFest kicked off the activi- corn and ethanol industry representatives by the
ties the evening of Jan. 31. ethanol race car during Ethanol Day at the Capitol on
Held annually during the Feb. 2, 2006.
state legislative session, Ag
tors, corn and ethanol producers as well as
Fest offers legislators a first-hand opportuethanol supporters. This offered an oppornity to interact with more than 40 agricultunity for state legislators and state office
ture and natural resources groups, state,
holders to converse with corn and ethanol
and federal entities. More than half of the
producers on the importance of ethanol in
state Senate and House members attended
the state as well as the growing industry.
Ag Fest, which is sponsored by South
Dakota Ag Unity. Visitors to Ag Fest have to
“Ethanol Day at the Capitol exemplified to
opportunity to sample food items at each
our state leaders, the strength of the
booth. The South Dakota Corn Growers
ethanol industry and the collaborative supAssociation booth featured corn chips and
port from many facets of business for corn
cheese for a nachos sample. The
event offered an opportunity for
SDCGA directors to interact with
our state legislators and identify
key issues for the industry.

AG FEST

LIVESTOCK DAY
Livestock Day at the Capitol was
held on Feb. 1, sponsored by
Agriculture United for South
Dakota. The SDCGA is a founding organization of AUSD and
several SDCGA board members
were on hand to help serve SDCGA booth at AgFest, Jan. 31, 2006.
breakfast to legislators on behalf of AUSD.
and ethanol producers in South Dakota,”
said Reid Jensen, president of the South
“Livestock Day at the Capitol offered a
Dakota Corn Growers Association and prochance to visit with many of the more than
ducer from Burbank, S.D. “We were able to
100 state legislators at the capitol buildmake an impression upon legislators about
ing,” said Steve Dick, AUSD executive directhe important role they also have in suptor.
porting this viable industry in South
Dakota.”
Each legislator received information about
livestock production specific to the counties
they represent.

ETHANOL DAY
Ethanol Day topped off the three-day
marathon of agricultural presence at the
state Capitol on Feb. 2. The event offered
an opportunity for corn and ethanol producers to demonstrate the huge impact the
ethanol industry has on South Dakota.
Over 80 corn and ethanol producers were
present at the 5th annual Ethanol Day, cosponsored by the SDCGA and the American
Coalition for Ethanol. A noon luncheon was
held inside the Capitol Rotunda for legisla12

Corn Growers Value
Insect Protection
Technology, Implement
IRM Plans in 2005

South Dakota Gov. Mike Rounds speaks
with corn and ethanol industry leaders
during Ethanol Day at the Capitol on
Feb. 2, 2006.

he National Corn Growers
Association (NCGA) recently
announced that more than nine out of
10 growers are aware of and effectively complying with Insect Resistance
Management (IRM) requirements as
mandated by the Environmental
Protection Agency (EPA). These findings are based on 2005 on-farm assessments along with an independent survey conducted on behalf of the
Agriculture Biotechnology
Stewardship Technical Committee
(ABSTC).
Since 1999 Bt corn registrants - Dow
AgroSciences, Monsanto, Pioneer HiBred International, Inc., a subsidiary of
DuPont, and Syngenta Seeds - have
monitored adherence to the IRM
requirements to help ensure that Bt
corn borer technology remains effective against pests and is a tool readily
available for all growers. This monitoring effort was expanded in 2002 with
the development of the Compliance
Assurance Program (CAP) which is
designed to promote IRM awareness
and assess implementation at the farm
level.
2005 Survey Shows a Continued
Positive Trend in Grower Refuge
Management The annual Bt corn
borer IRM telephone survey, managed
by an independent third party, shows
the industry can have confidence that
farmers are being good stewards and
implementing refuge plans. In the
2005 survey 92 percent of U.S. Bt corn
growers met or exceeded the minimum recommended refuge size. This
level of adherence with the requirements is consistent with past results of
91 percent in 2004 and 86 percent in
2003. In a separate program of onfarm visits, more than 94 percent of
producers assessed were found to be
meeting the refuge requirements.
Both large and small acreage growers
are meeting refuge management
requirements at similar levels.
The EPA-required Bt corn refuge obligates farmers to plant at least 20 per-

cent refuge - that is, corn that does not
contain a Bt gene for controlling corn
borers. All areas of the country require
that the refuge is planted within onehalf mile of the Bt corn. In 2005 96
percent of growers adhered to this
refuge distance requirement, an
improvement over past years of 93 percent in 2004 and 89 percent in 2003.
With the planting season starting
across the United States, it is critical
that growers and seed providers continue to focus on the effective implementation of IRM requirements. For
assistance in managing Bt corn and
refuge areas, growers are encouraged
to seek information online at
http://www.ncga.com/biotechnology/
insectMgmtPlan/index.asp, or from
their seed representative.

Enter
Now!
NATIONAL
CORN YIELD
CONTEST

The National
Corn Growers
Association
2006 National
Corn Yield
Contest

In the 2005 Corn Yield Contest, top
yields from farmers who placed first,
second and third in the
respective categores ranged from 232
to 351 bushels per acre.
Entry fee is $75 per hybrid if postmarked by July 1, 2006. After this
date, $105 per hybrid if postmarked
by August 1, 2006. For an application
go to www.ncga.com.

SDCGA recommends producers

KNOW BEFORE YOU GROW
Below is a list of biotech seed products available for the 2006 Planting Season. This list is
representative of available products but may not include all corn biotechnology hybrids
currently available.
All of the hybrids listed below have full food and feed approval in the U.S.
While SDCGA, along with the National Corn Growers Association strives to make the
information as comprehensive and factual as possible, it is absolutely necessary that
growers work with seed distributors and grain buyers to verify that the seed they purchase is appropriate for the market that they wish to serve.
For more information contact your local seed company representative.

Syngenta Agrisure
CB YieldGard
Liberty Link

Bt11
Cry1Ab Corn borer
protection
Glufosinate herbicide
tolerance

Yes

Yes

EU
PROCESSED
FEED
APPROVAL
Yes

DowAgrosciences
Pioneer Hi-Bred
Herculex I

Cry1F Western Bean TC1507
Cutworm, Corn
Borer, Black
Cutworm and Fall
Armyworm resistance
Glufosinate herbicide
tolerance

Yes

Yes

Yes

MonsantoYieldGard Cry1Ab Corn borer
protection

Mon810

Yes

Yes

Yes

MonsantoYieldGard Cry1Ab Corn borer
Roundup Ready 2 protection
Glyphosate
Herbicide Tolerance

Mon810+Nk603

Yes

No

Yes

YieldGard Corn
Rootworm
Protection
Roundup Ready 2

Corn Rootworm
Protection
Glyphosate
Herbicide Tolerance

Mon863+Nk603

Yes

No

Yes

YieldGard Corn
Rootworm
Protection
Monsanto
Roundup Ready 2

Corn Rootworm
Protection

Mon863

Yes

Yes

Yes

Glyphosate
Herbicide Tolerance

Nk603

Yes

Yes

Yes

Yes

Yes

Yes

PRODUCT
REGISTRANT
TRADE NAME

CHARACTERISTIC

EVENT

Aventis Liberty Link Glufosinate herbicide T25
tolerance

JAPAN
APPROVED

EU FOOD
APPROVAL

MonsantoYieldGard Cry1Ab Corn borer
Plus
protection
Corn Rootworm
Protection

Mon810+Mon863

Yes

No

Yes

MonsantoYieldGard Cry1Ab Corn borer
Plus with Roundup protection
Ready 2
Corn Rootworm
Protection
Glyphosate
Herbicide Tolerance

Mon810+Mon863
+NK603

Yes

No

No

Yes

No

No

Yes

Yes

Yes

Herculex I
Roundup Ready 2

Cry1F Western Bean TC1507+NK603
Cutworm, Corn
Borer, Black
Cutworm and Fall
Armyworm resistance
Glyphosate
Herbicide Tolerance
Glufosinate herbicide
tolerance

Syngenta Agrisure
GT

Glyphosate
Herbicide Tolerance

Think you can beat those?
Well, come on...sign up!

SYTGA21 **

http://www.ncga.com/biotechnology/Search_hybrids/know_where.asp (1 of 2)3/7/2006 2:33:48 PM
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ProExporter Network (PRX) World Grain Workshop held

10th Annual Commodity Classic draws
producers from all corn growing states

T

he ProExporter Network (PRX) recently held a World Grain Workshop and Market Outlook for PRX members. South Dakota Corn Growers Association market development director, Paul Skiles, attended the event in
Kansas City.
The results of a current long-term study were revealed, which included a state-by-state 10-year supply-demand and
disposition analysis. The study answered a long list of questions including:
• How rapidly can ethanol dry milling continue to expand, where will this occur, and what are the impacts on
existing U.S. agribusiness?
• How will corn area, yield, production, and price respond in next 10 years?
• What regions and what sectors will see higher corn prices?
• What will the demand be on transportation?
Below are a few of the highlights from the meeting, showing current usage and expected trends of the South
Dakota and national corn industry.

C

ommodity Classic, the joint trade show and convention of
the National Corn Growers Association (NCGA) and the
American Soybean Association (ASA) held in Anaheim, Calif., the
first week of March was an overwhelming success, according to
NCGA President Gerald Tumbleson.
More than 3,400 people attended the 2006 Commodity Classic.
Several board directors, members and staff of the South Dakota
Corn Growers Association (SDCGA) and South Dakota Corn
Utilization Council (SDCUC) were present at the event.

SOUTH DAKOTA CORN SUPPLY-DEMAND DETAIL
PRX_B_SD_BA_BS, GTB-06-03, Mar-15-06

Item

SOUTH DAKOTA CORN SUPPLY-DEMAND, Blue Sky
Unit

98-99

99-00

03-04

04-05

05-06

06-07

mil bu

12

49

50

76

71

86

69

51

41

84

89

Production

mil bu

365

326

430

367

426

371

309

427

540

470

509

Supply

mil bu

377

376

479

443

497

457

378

479

580

554

598

Carry-out

mil bu

49

50

76

71

86

69

51

41

84

89

71

Disappearance (Use)

mil bu

328

326

403

372

410

388

326

438

496

465

526

Residual use

mil bu

38

31

30

33

34

30

26

35

62

46

55

Feed use in state
of which,

mil bu

71

72

74

84

86

87

67

31

37

37

31

Dairy

mil bu

7

7

7

8

8

8

5

2

3

3

2

Beef cattle

mil bu

38

38

42

47

48

47

37

17

20

19

16

Carry-in

mil bu

Hogs

mil bu

20

22

19

23

24

26

20

10

12

12

11

Poultry

mil bu

3

4

4

5

5

5

4

2

2

2

2

Other

mil bu

2

2

2

2

2

2

1

1

1

1

Area planted

thou ac

1

mil bu

0

0

0

18

18

26

85

164

162

181

211

Crop year (Sep-Aug)
05-06

06-07

07-08

08-09

09-10

10-11

11-12

12-13

13-14

14-15

15-16

84

89

71

61

67

58

49

48

28

30

54

4450

4450

4590

4699

4590

4590

4808

4808

4754

4699

96-97

Crop year (Sep-Aug)
00-01 01-02 02-03

97-98

Carry-in

PRX_B_SD_BA_BS, GTB-06-03, Mar-15-06

Item

Unit

4808
Processing in state
of which,

Area harvested

thou ac

3950

3972

4108

4206

4108

4108

4304

4304

4255

4206

Yield

bu/ac

119

128

131

160

149

146

141

122

142

165

149

Dry milling for ethanol

mil bu

na

na

na

na

na

na

85

164

163

180

210

Production

mil bu

470

509

538

675

610

601

608

527

604

696

642

DDG production

thou mt

na

na

na

na

na

na

655

1261

1178

1304

1522

Supply

mil bu

554

598

609

735

678

658

658

574

633

725

697

Corn displcd by DDG

mil bu

na

na

na

na

na

na

31

57

57

62

69

Carry-out

mil bu

89

71

61

67

58

49

48

28

30

54

44

Total use in state

mil bu

109

103

103

135

138

143

178

230

261

265

297

Net leaving state

4304

Disappearance (Use)

mil bu

465

526

549

668

620

609

610

546

603

671

652

Feed/Residual Use

mil bu

84

86

83

90

87

84

73

55

68

86

63

Processing in state

mil bu

181

211

241

276

281

281

297

314

332

351

371

Domestic Use

mil bu

265

297

324

366

368

365

371

370

400

437

435

Net Exports or Imports

mil bu

-201

-229

-225

-301

-252

-244

-239

-177

-202

-234

-218

(Minus indicates exports from
state, plus indicates imports to
state)

With production up some 130 mil bu in 7 to 10 years, with processing
up about 150 mil bu (or some 400 mil gals of ethanol), and with
carryout stocks down 40 mil bu, then Net Exports would be down
about 10 mil bu.
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“Commodity Classic was an impressive combination of industry
representation, educational sessions and networking opportunities,” said Brian Woldt, SDCUC president. “The trade show is
known as the premier trade show in the industry with top of the
line exhibits by leading companies in our industry.”
The 10th annual event featured more than 180 agribusinesses
and 640 booths on the trade show floor; speeches by U.S.
Secretary of Agriculture Mike Johanns and Minnesota Gov. Tim
Pawlenty. Johanns and Pawlenty emphasized the future of agriculture and renewable fuels, respectively, in their speeches.
“Gov. Pawlenty’s outlook on ethanol and value-added agriculture
was inspiring,” said David Gillen, chairman of the SDCGA. “And it
was interesting to hear U.S. Secretary of Agriculture Johanns’ perspective on the farm bill.”

Note. PRX calculation of DDG corn displacement began in 02-03. No data on DDG by state is available from USDA.

South Dakota’s Corn Supply and Demand projections
through the next 10 years. Note U.S. farm price projections
at the bottom.

Jay Lehr, noted agriculture futurist, was another featured speaker
at the event. Lehr shared his insights on the industry at the
SDCGA Annual Meeting in January of this year as well.

Farm Price, unweighted annual average
State Farm Price
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US Farm Price
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cts/bu

-21
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na

na

na

na

na

na

na

State minus US

NCGA also held the first of two Corn Congress sessions at this
Commodity Classic. Delegates discussed resolutions and policy recommendations for the future.

The 2005–06 corn crop was 470 million bushels. As you can
see the current yield trend by the year 2015 projects our
corn crop will be 700 million bushels.

SOUTH DAKOTA CORN YIELD
PRX_B_Yield, GTB-06-03, Mar-13-06

Bushels per harvested acre

Impact on South Dakota with production up some 130 million bushels in 7 to 10 years, with processing up about 150
million bushels (or 400 million gallons of ethanol) and with
carryout stocks down 40 million bushels, then net exports
would be down about 10 million bushels.
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For each 50 million bushels reduction of net exports the
state farm price differential to the U.S. strengths by 5 cents.
South Dakota’s impact on U.S. price differential would by up
1 cent.
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South Dakota’s Corn Supply and Demand through 2007 is
detailed out by livestock usage and the ethanol industry.
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“Commodity Classic offered
an opportunity to take part
in farm policy discussions
with our counterparts in
corn growing states across
the country,” said David
Gillen, chairman of the
SDCGA. “The entire event
was a valuable experience.”
The Commodity Classic
events are scheduled
through 2009 at the following locations:
March 1-7, 2007
Tampa, Fla.
Feb. 28 - March 1, 2008
Nashville, Tenn.
Feb. 26-28, 2009
Grapevine, Texas

NCGA Unveils 2006 World of Corn at
Commodity Classic
The National Corn Growers Association (NCGA) released its 2006
World of Corn publication, titled “Raising American Standards,” at
the 10th annual Commodity Classic in Anaheim, Calif.
The publication focuses on the strengths of the American farmer
and highlights the roles producers have played in raising economic, environmental and security standards. In addition, the World
of Corn contains important statistics about world and U.S. corn
production and consumption and several facts the public may not
know about corn.
“The World of
Corn is NCGA’s
way of providing key materials to the public about corn
production and
the role corn
plays in
American society,” said
NCGA CEO
Rick Tolman.
“The corn
industry is constantly changing, and corn
growers are
adapting nearly
every day. The
2006 World of
Corn tells the
story of how
producers are
delivering the products that America depends on in the face of
this constant change.”
The publication, distributed to all NCGA members through Farm
Progress Company magazines, notes the corn industry plays an
important part in the world economy by supplying a new generation of products, such as nutraceuticals, enzymes and corn-based
plastics. The industry has also adapted to biotechnology, which
has helped to reduce pesticide and herbicide use, and has incorporated no-till practices and buffer strips as methods to protect
the quality of the land and water. In addition, the booklet indicates that American corn growers provide the nation with an
affordable and secure food supply and are helping to reduce the
nation’s dependence on foreign oil by providing ethanol as a
renewable energy.
The 2006 World of Corn is online at www.ncga.com.
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Calendar of Events
May 24-26, 2006
USMEF Board of Directors Meeting
Las Vegas, NV

July 11-14, 2006
Biotech Conference
Toronto, CAN

May 29, 2006
Memorial Day

July 11-13, 2006
NCGA Corn Congress
Washington, DC

June 5-7, 2006
Corn Utilization & Technology Conference
Dallas, TX
June 8-9, 2006
South African/Mexican Trade Team Tour
Sioux Falls, SD
June 19, 2006
SDCGA Corn Cob Open
Harrisburg, SD
July 4, 2006
Independence Day

Correction to
Membership Seed
Certificates

July 22-26, 2006
U.S. Grains Council Board of
Directors Meeting
Newport, RI
August 8-10, 2006
ACE Conference
Kansas City, MO
August 11, 2006
Ag Appreciation Day
Sioux Empire Fairgrounds, Sioux Falls
August 15-17, 2006
Dakotafest
Mitchell, SD

SOUTH DAKOTA CORN TALK is published by the South Dakota Corn Growers Association, a non-profit South Dakota
organization. Any articles pertaining to corn, corn products and the corn industry are encouraged and welcomed.

South Dakota
Corn Growers
Association
(SDCGA) members who joined or re-joined since
January of 2006 may likely have
received seed certificates which
listed one seed company incorrectly. Please note if you have a seed
certificate listing “Four Star SeedNorth”, the seed company’s name
has changed to Nortec Seeds. The
contact information for Tom
Stofferahn at 605-363-3443 is correct so please contact him if you
would like to redeem your certificates for Nortec Seeds. Also, their
website is www.nortecseeds.com.
Stofferahn will honor the incorrect
seed certificates which list the
previous company name. The
SDCGA regrets this error and we
thank all seed companies for participating in this valuable program.
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