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Imagine being able to offer your customers a

variety of ethanol blends—E10, E20, E30,

E40 and  E85—all from one pump!

You now have that option. Better yet, there is

money available to help you pay for it.

The South Dakota Corn Utilization Council,

along with a number of ethanol producers,

are working with the Ethanol Promotion &

Information Council (EPIC) to offer an

incentive program to encourage gas stations

to install one or more “blender pumps.”

These multi-product dispensers provide

multiple levels of ethanol blends from one

dispenser by blending either ordinary gasoline

or E10 from one underground tank with E85

or denatured ethanol in a second tank.

This innovative program provides financial,

branding, marketing and public relations

support to any South Dakota station that installs blender pump infrastructure and

adopts EPIC’s “e” branding program for ethanol blends. (See page 2 for details.)

“This is a groundbreaking program that enables fuel retailers to capitalize on

the growing consumer interest in having a choice at the pump,” said Robert

White, director of operations for EPIC. “More and more consumers are

seeking out ethanol-enriched fuel. With blender pumps, they will have more

INCENTIVES
AVAILABLE FOR
RETAILERS!

See page 2 for information 

on how you can qualify for:

• Up to $5,000 cash grant 

per station

• A 30% federal tax credit 

• A 51¢ per gallon 

blender credit

• Comprehensive brand

imaging and 

marketing support 

south dakota first in nation to introduce
blender pump incentive program
Retailers adding new blender 
pump technology can qualify
for cash incentives, tax credits 
and other support
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FREE BLENDER
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South Dakota: First in nation to offer blender pump program



President’s
Report

For those of you who don’t know me, 
I would like to introduce myself. I am 
Reid Jensen, your South Dakota Corn 

Utilization Council president. I have been 
involved with either the SDCUC or the 
South Dakota Corn Growers Association 
for the past eight years, having recently 
served as president of the SDCGA. My 
wife, Marilyn, and I live in the Beresford/

Vermillion area with our two sons, Tony (18) and Taylor (15). 
I farm with my stepson, Trent. We raise corn and soybeans 

along with stock cows and also a small purebred herd.
It has been truly incredible to watch the investment through check 
off dollars the SDCUC has made in our state, national, and world 
economies and how that has come back to pay big dividends for 
the corn growers of this state. Everyone knows the story of ethanol 
especially in South Dakota. This was accomplished with the help 
of check off dollars and has developed into a $2 billion industry. 
Along with the ethanol industry has come increased livestock 
production. To support this, SDCUC continues to fund research 
at SDSU in the areas of DDGS, corn production and celluosic 
ethanol. SDCUC also continues to fund national organizations such 

as US Meat Export Federation and the US Grains Council. 
Meat and feed grain exports continue to grow as a growing 
middle class around the world is increasing the demand for 
protein and energy. 

It has become fashionable to blame ethanol for the rising price 
of food. As of today crude oil is $130 a barrel, live cattle are 
$96 and lean hogs are $76. In the past year oil has doubled 
while livestock prices have remained fairly constant. It’s not 
hard to see why food costs are rising. Higher energy costs 
along with a growing middle class and a falling U.S. dollar are 
the majority of the reasons. The SDCUC has engaged strongly 
in delivering the truth about corn and ethanol’s role in rising 
food costs.

Another recent effort the SDCUC has spearheaded in the 
state is to help increase the blend rate of ethanol in the state 
of South Dakota. The SCDUC along with ethanol industry 
introduced a blender pump program. The incentive program 
will give gas stations up to $5,000 to install blender pumps 
giving the consumer the choice of using other blends besides 
10% and 85% ethanol in flexed fuel vehicles. The program was 
introduced in April and the response from station owners has 
been very good. Stay tuned!

It’s an exciting time to be in agriculture with many 
opportunities and challenges on the horizon. The SDCUC has 
a great board of directors along with an energetic staff who 
will continue to look at new opportunities to bring value back 
to you, the corn producer. 

I would like to thank the many past SDCUC board members 
for their leadership and foresight to make the investments that 
created the opportunities we have today. I would especially 
like to thank Jerry Rubendall for leading the SDCUC this past 
year. He did a great job!

Have a successful growing season and I look forward to visiting 
with you throughout the year.

Reid Jensen, SDCUC President
 

 
 
 
 

INDEPENDENT AUDITOR’S REPORT 
 
 
The Honorable M. Michael Rounds 
Governor of South Dakota 
 
and 
 
The Board of Directors 
South Dakota Corn Utilization Council 
Sioux Falls, South Dakota 
 
 
We have audited the accompanying balance sheet of the Department of Agriculture Corn Check-off Fund 
of the South Dakota Corn Utilization Council as of June 30, 2007, and the related statement of revenues, 
expenditures and changes in fund balance for the year then ended.  These financial statements are the responsibility 
of the Council’s management. Our responsibility is to express an opinion on these financial statements based on our 
audit.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States of America.  Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable basis for 
our opinion. 
 
As discussed in Note 1, the financial statements present only the Department of Agriculture Corn Check-Off 
Fund of the South Dakota Corn Utilization Council and do not purport to, and do not, present fairly the 
financial position of the State of South Dakota as of June 30, 2007, and the changes in its financial position for the 
year then ended in conformity with accounting principles generally accepted in the United States of America. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Department of Agriculture Corn Check-Off Fund of the South Dakota Corn Utilization 
Council as of June 30, 2007, and the results of its operations for the year then ended in conformity with accounting 
principles generally accepted in the United States of America.  
 

PEOPLE. PRINCIPLES. POSSIBILITIES. 
__________________________________________ 

www.eidebai l ly .com 
200 E. 10th Street, Suite 500   PO Box 5125   Sioux Falls, South Dakota 57117-5125   Phone 605.339.1999   Fax 605.339.1306   EOE 

 

 
In accordance with Government Auditing Standards, we have also issued our report dated September 18, 2007, on 
our consideration of the Department of Agriculture Corn Check-off Fund of the South Dakota Corn 
Utilization Council’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance.  That report 
is an integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 
 
The South Dakota Corn Utilization Council has not presented Management’s Discussion and Analysis (MD & 
A) or certain budgetary information as required by the Governmental Accounting Standards Board that accounting 
principles generally accepted in the United States has determined is necessary to supplement, although not required 
to be part of, the basic financial statements. 
 
Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole.  The 
schedule listed in the table of contents is presented for purposes of additional analysis and is not a required part of 
the financial statements of the Department of Agriculture Corn Check-off Fund of the South Dakota Corn 
Utilization Council.  Such information has been subjected to the auditing procedures applied in the audit of the 
financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial 
statements taken as a whole. 
 
 

 
 
Sioux Falls, South Dakota 
November 15, 2007 
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SDCUC
Board of 

Directors

President
Reid Jensen

Burbank • District 1

Vice President
Keith  Alverson

Chester • District 4

Secretary
Jake Volkers

Brookings • District 5

Treasurer
David Gillen

White Lake • District 11

Chairman
David Fremark

St. Lawrence • District 12

Board Members
Darrin Ihnen

Hurley • District 2

Brian Smith
Montrose • District 3

Mark Lounsbery
Revillo • District 6

Bill Whipple
Wilmot • District 7

Francis Hass
Raymond • District 8

Chad Blindauer
Mitchell • District 9

Brent Rames
Menno • District 10

R Mark Garber 
Pierre • District 13

Kirk Schaunaman
Aberdeen • District 14

Bryan Jorgensen
Ideal • District 15

SDCUC  
Personnel

Lisa Richardson
Executive Director

Teddi Mueller
Legislative and Industry  

Affairs Director

Krystil Smit
Communications Director

Katrina Luke
Office Manager

Chris Jeffries
Rural Economic & Market

Development Director

Kelly Dunkelberger
Program Director

The South Dakota Corn Utilization Council (SDCUC) recently elected new officers to serve the 
organization in 2008.  

• Reid Jensen of Burbank, S.D., was elected as president for the SDCUC. Jensen most recently served 
the organization as vice president. In his 5 years on the SDCUC board, Jensen has been very active in 
the U.S. Grains Council, working to increase DDGS utilization worldwide. Jensen is also on the South 
Dakota Corn Growers Association board of directors, and just recently completed a 2-year term as 
the SDCGA president.

• Keith Alverson of Chester, S.D., was selected as the vice president for the SDCUC. Alverson is in his 
second year on the SDCUC board and is active in the research committee for the organization.

• David Fremark of St. Lawrence, S.D., will take the role of chairman of the board for the SDCUC, most 
recently having served as the organization’s treasurer. Fremark has been on the SDCUC board since 
2006.

• Jake Volkers of Brookings, S.D., has served the SDCUC board of directors since 2003 and was 
elected as secretary. Volkers has been very active in the promotion and education committee for the 
organization.

• David Gillen of White Lake, S.D., will serve the SDCUC as treasurer for 2008. Gillen joined the 
SDCUC board in 2007; he also previously served on the SDCGA board.

The SDCUC is a board of 15 farmers from across the state who are elected by their fellow corn producers. 
This producer board has the mission of increasing the profitability of all South Dakota corn producers. 
They do this by developing and maintaining new and existing markets for corn and corn products. 
 
The SDCUC collects and administers the 1-cent check-off, which is remitted on each bushel of corn sold in 
South Dakota. This special fund makes needed corn utilization research possible, provides for promotion 
and education about the industry and allows 
the SDCUC to develop new and innovative 
uses for corn and corn byproducts which 
benefit South Dakota economically and 
environmentally. The SDCUC is comprised 
of three main categories and each board 
member is assigned to one committee.

2008-2009 SDCUC Committees:

Market Development
Brent Rames, Menno, SD – Chairman
Chad Blindauer, Mitchell, SD
David Fremark, St. Lawrence, SD
Mark Garber, Pierre, SD 
Darrin Ihnen, Hurley, SD

Promotion & Education
Mark Lounsbery, Revillo, SD – Chairman
Francis Hass, Raymond, SD
Kirk Schaunaman, Aberdeen, SD
Jake Volkers, Brookings, SD

Research
Bryan Jorgensen, Ideal, SD - Chairman
Keith Alverson, Chester, SD
David Gillen, White Lake, SD
Brian Smith, Montrose, SD 
Bill Whipple, Wilmot, SD

SDCUC Elects 
new board Leadership

2008-2009 SDCUC Budget

Research
$650,000

SDCGA 
Grants
$250,200

Total:  $2,959,000

National 
Programs
$802,300

Promotion/
Education
$756,500

Market
Development
$500,000



One of the major issues facing the cellulosic ethanol industry 
will be how much corn stover can be removed from a field 

without at the same time removing too many nutrients from the 
soil. South Dakota State University (SDSU) Plant Science Professors 
David Clay, Tom Schumacher, and Gregg Carlson are leading a five-
year research effort to tackle this question. The project is funded by 
the South Dakota Corn Utilization Council.

The intent of the research is to develop techniques that increase 
corn stover potential as a cellulosic ethanol feedstocks and at 
the same time not diminish corn yields. In addition, the research 
is looking at crops like prairie cordgrass and switchgrass, both 
potential feedstocks for cellulosic ethanol.

The research began in the summer of 2007 with quarter sections 
on 160-acre fields near the SDSU campus in Brookings, said Clay. 
In addition, smaller plots are being utilized for more detailed soil 
nutrient studies.

“So far, our research has found that some producers are able to 
remove between 20% to 70% stover,” Clay said.

    

The two main questions to be answered are: How much stover can 
be removed, and how is the soil’s carbon affected by the stover 
removal?

The experiments, Clay explained, are on three levels:
• Pulling corn stalks off production fields. This spring the soil’s 

carbon will be measured prior to planting.
• Small plot research looking at detailed records of what’s 

happening to the soil nutrient content.
• Carbon levels are being analyzed from CO2 in the air to that 

in the soil. Also the research will examine where the carbon is 
coming from and determining what the most important source is 
for carbon maintaining needed levels.

“We hope in three years, we will have some pretty good ideas of 
what’s going on in the soils,” Clay said.

Reprinted with permission from BioFuels Journal.

Stover for Ethanol 
How Much can be removed 
with no harm to soil?

By Myke Feinman – BioFuels Journal
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fields. This spring the soil’s carbon will be
measured prior to planting.

• Small plot research looking at de-
tailed records of  what’s happening to the
soil nutrient content.
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carbon maintaining needed levels.

“We hope in three years, we will have
some pretty good ideas of  what’s going
on in the soils,” Clay said.

Feedstocks in This Issue
One of the main challenges facing

the biofuels industry is feedstock diver-
sification and development.

In this issue we feature several ar-
ticles about alternative feedstocks for
biodiesel, cellulosic and starch-based etha-
nol production.

Biodiesel Feedstocks
• Algae Research. A review of dif-

How Much Can be Removed With No Harm to Soil?

A South Dakota State University Researcher discusses corn stover with a colla-
borating farmer in a study to see how much stover can be removed from farm land.

A South Dakota farmer harvesting the corn before going back for the stover.A South Dakota Farmer harvesting corn before 
going back for the stover. Photo courtesy of BioFuels Journal

SDCUC invests $450,500
                   In research at SDSU

The South Dakota Corn Utilization Council will fund 
$450,000 in research at South Dakota State University 

for the 2008-09 fiscal year which starts July 1, 2008.

The SDCUC funding for those projects comes entirely 
from the 1-cent per bushel checkoff that farmers pay on 
corn sold through local elevators in South Dakota. Here’s 
a look at the projects which were funded for the 2008-09 
fiscal year:

- $250,000 for a project defining sustainable site-specific 
production guidelines for corn stover harvesting in 
South Dakota. This multi-discipline project funding is the 
second year of a 5-year study which incorporates plant 
science, economics, engineering and animal sciences to 
discover the impacts of corn stover harvesting and corn-on-
corn farming. Components of this project are highlighted in 
the following articles below and on the facing page.

- $100,000 was awarded for ongoing Biofuels Research, 
headed by professor Bill Gibbons. The goal of the project 
is to improve the energy efficiency of ethanol production; 
enhance the quality of distillers grains; and facilitate 
recovery and recycling of process water.

- $75,000 for Economics of Biotechnology in South 
Dakota agriculture. The SDCUC earmarked $75,000 for 
biotechnology economics research, aimed at detailing the 
advances, economic and environmental improvements 
South Dakota producers have made through 
biotechnology usage.

- $25,000 for Farming Systems Initiative. The SDCUC 
collaborates with other state commodity organizations to 
fund research on areas of common interest to all South 
Dakota producers.



Importance of accurate information 

As more and more attention is turned to “going green” and 
policy to support it gains traction in Congress, agricultural 

producers realize it may be possible to be paid to sequester carbon 
in the future. In addition to being paid, sequestering C has the 
added benefit of improving productivity and reducing the impact of 
agriculture on water quality. The amount of carbon sequestered is 
the end result of many processes that interact to influence the rate 
that carbon is mineralized. 

The rate that carbon is transformed is dependent on management. 
No-tillage slows the rate that soil organic carbon is mineralized, 
while tillage stimulates this transformation process.  
 
The amount of carbon contained in the soil influences the potential 
of the soil to sequester more carbon. As a general rule of thumb, 
the amount of organic carbon that can be sequestered is indirectly 
related to the amount of carbon in the soil. Many South Dakota 
soils have a high sequestering potential because tillage over the 
past 100 years has reduced the soil organic carbon levels. Because 
so much of the initial carbon was lost, an opportunity exists to 
sequester carbon through the adoption of no-tillage. To maintain 
SOC levels at the current level, the amount of biomass returned to 
soil must equal the amount of carbon mineralized. If less carbon 
is added than returned, SOC levels will decrease, while if more 
carbon is added, then SOC levels will increase.
 
Non-harvested carbon that is above and below the ground 
contributes carbon to the soil. To accurately calculate maintenance 
requirements and the soils sequestering ability, accurate estimates 
of above and below ground biomass are needed. Measuring above 
ground biomass is relatively simple and involves harvesting the 
material that can be easily seen. Measuring the amount of below 
ground biomass is much more difficult.  

Numerous studies have attempted to measure below ground 
biomass (Amos and Walters, 2006). Even though extreme 
variability exists in this data, obtaining good below ground biomass 
numbers is critical for calculating carbon sequestering capability 
and maintenance requirements. Because all below ground 
biomass is not measured, almost all estimates of below ground 
biomass underestimate this value. If below ground biomass is 
underestimated, then estimated C sequestering capacity will be low.  

For example, if the numbers reported by Amos and Walters (2006) 
for Nebraska are used, then the soil will have almost no ability to 
sequester carbon, whereas if the values reported by Johnson et 
al. (2006) (Minnesota) are used then the soil has a large ability 
to sequester carbon. Clay et al. (2005) evaluated the relationship 
between below ground biomass values and soil carbon storage. 
The use of advanced geochemical models, will not overcome this 
problem.  

SDCUC funding secures Carbon Flux Tower to measure potential 

The carbon flux tower along with soil respiration system that was 
installed at the Opportunity Farm located south of Sioux Falls along 
with 13C isotopic changes in the soil organic matter pools will 
provide the data needed to calculate South Dakota maintenance 
requirements and carbon sequestration potentials.   

Carbon sequestration capacity
The ability of soil to sequester carbon is function of many factors 
including:
•	 The	length	of	time	that	cultivation	was	conducted	at	the	site.	

Cultivation reduced SOC and therefore, the longer the 
time period the greater the sequestering potential. 

•	 Crop	rotation. The more biomass returned to the 
soil the greater the potential. Corn returns more 
biomass than most plants (see below).  

•	 The	soil	organic	carbon	
content. The higher the soil 
organic content the lower the carbon sequestering capacity.     

• Climate factors influence carbon sequestration. SOC 
mineralization is slower in cool than warm soils. When a soil 
freezes, SOC mineralization effectively stops. In soils where 
the soil does not freeze, a substantial amount of carbon can be 
mineralized over the winter. Climatic conditions in South Dakota 
provide the opportunity to sequester a large amount of carbon 
in our soils.  

•	 Increasing	cropping	intensity	has	the	potential	to	increase	C	
sequestering. Fallow generally reduces the carbon sequestering 
capability. Planting a cover crop has the potential to increase 
carbon sequestration. The impact of cover crops on carbon 
sequestration is unknown and research is just being initiated to 
investigate cover crops on carbon storage.

•	 Tillage	promotes	carbon	loss	by	breaking	up	soil	aggregates	
which exposes the internal portions of the aggregate to O2. 
In South Dakota, the adoption of no-tillage has the potential to 
increase carbon storage from 100 to 500 lbs C per acre year 
(Clay et al., 2005). However, following tillage conversion the 
ability to sequester C will occur for only a finite period of time. 
Many believe that this length of time is between 10 to 30 years.  

Can you capture carbon?
SDCUC & SDSU partner to help S.D. producers learn how

Prepared by D.E. Clay, Professor of Soil Science and Director South Dakota Drought Center 
and Gregg Carlson Professor of Soil Science
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  Estimated carbon returned 
Crop in 2000   (lbs/acre)

Barley 3033
Corn 6066
Oat 2085
Soybean 2264
Wheat 2559



South Dakota on world stage at
2008 BIO International Conference

By: Jeremy Freking  Executive Director, SD Biotech Association

San Diego, California will be the stage for the world’s largest Biotechnology 
conference and tradeshow on June 17-20, 2008. This annual conference is 
conducted by the Biotechnology Industry Organization (BIO). California Governor 

Arnold Schwarzenegger and former Secretary of State and Army General Colin Powell 
will present keynote addresses to the more than 20,000 attendees from some 70 
countries around the world. More than 2,200 exhibitors will encompass a trade show 
that is second to none.  

For the second year in a row, South Dakota will have a strong presence at this show featuring an 800 
square foot pavilion showcasing South Dakota companies and opportunities for our state in the Biotech 
world.  

“The SD Pavilion was created to showcase the nation’s best economy and leaders in agriculture, science, research and healthcare,” said 
Randy Stratton, member of the Executive Board for the South Dakota Biotech Association. “The State of South Dakota is dedicated to 
preserving our rich heritage while allowing business to flourish in the most business friendly state in the union.” 

In May of 2007, a delegation of 18 people from South Dakota worked the first ever South Dakota Pavilion which was held in Boston, 
MA. The then, 400 square foot pavilion featured displays from the South Dakota Biotech Association, Hematech, Inc., South Dakota Corn 
Utilization Council and the SD Governor’s Office of Economic Development.  In addition to these four displays in the SD Pavilion, there 
were representatives on hand from the Sioux Falls Development Foundation, Brookings Economic Development Corporation, SDSU, Rural 
Technologies Inc., BIO-DAK LLC, SD Center for Infectious Disease Research & Vaccinology, Sanford Health and Sanford Research/USD.

  
“Biotechnology is a centerpiece of South Dakota’s development strategy in terms of research, 
education and economic development,” said Mel Ustad, Director of Commercialization for GOED. 
“The South Dakota Pavilion provides a one stop location for conference participants to learn about 
South Dakota’s cutting edge research, available biotech R&D facilities, skilled workforce and the 
state’s great business.”  

The South Dakota Biotech Association is in charge of organizing the pavilion and coordinating the 
event for all participating South Dakota companies. As the executive director of the South Dakota 
Biotech Association, I believe this event is the best opportunity for South Dakota to attract biotech 
companies to the state for economic development and provides an excellent opportunity for South 
Dakota exhibitors to create new alliances and business partnerships.  

All facets of biotechnology will be addressed at the conference including healthcare, food and agriculture, industrial and environmental 
applications such as biofuels, and others.  The interest the Pavilion generated last year was impressive as some of the 22,000 attendees 
stopped and visited with South Dakotans present. There is something there for everyone; business leaders, company representatives, public 
officials and researchers make this the networking opportunity of the year.

John Paulson, Vice-President, Administration of Sanford Health sums things up well in terms of what 
was surprising about the experience last year.   

“The sheer magnitude of and high level participation at the conference by so many biotechnology 
companies, states, organizations, researchers and administrators was impressive,” said Paulson. 
“Additionally, there is value in the great variety of exhibits, programs, and educational sessions provided 
at the conference.”

Around 25 individuals from South Dakota will be attending this year’s event. 2008 SD Pavilion 
exhibitors include: Sanford Health, South Dakota Biotech Association, South Dakota Corn Utilization 
Council, South Dakota State University, Brookings Economic Development Corporation, SD Governor’s 
Office of Economic Development.  Also exhibiting is Sioux Falls Company; Hematech, Inc. The Sioux 
Falls Development Foundation is also a major sponsor of the event.  

The South Dakota Biotech Association would like to thank all of these exhibitors and sponsors for 
their involvement in the 2008 Pavilion. The 2009 conference will be held in Atlanta, Ga. For more 
information about this event, contact the South Dakota Biotech Association headquarters.



Executive directors of corn organizations from 12 states traveled 
to Brazil and Argentina in May to gain a better understanding of 

the evolving changes that are developing both 
in Brazil and Argentina as they relate to corn, 
ethanol and red meat production.

South Dakota Corn Utilization Council executive 
director Lisa Richardson traveled with the 
group to Argentina. The group toured livestock 
facilities, meat processing plants, farms and 
ethanol facilities.

The U.S. equivalent of a corn organization is Maizar in 
Argentina and the group met with their counterpart of 
Maizar during their visit.

Maizar is a very diverse corn organization, 
with producers, farm suppliers, industry 
and consumers of corn (livestock industry 
representation) and trade and exporters. 

The executive related producers are using new 
hybrids, double stacks and soon triple stacks. Even 
though some of the production area dropped in 
Argentina, the overall production and yields continued 
to improve. They have 20 seed companies and 4 
million hectare of corn production at a high. Seventy 
percent of the corn is grown on no-till, and he defined 
the fact they have 50,000 high tech corn growers. 

Their good farm ground is valued in the $3-4,500 per acre range, 
which was surprisingly high to the U.S. group. The production of 
corn is approximately 13 tons per hectare, and most of the corn is 
within 250 miles of the ports. There is a potential of 10 m hectares 
of crop production land. Their planting and harvesting seasons are 
the direct opposite of the United States. In 2007 the total corn 
production was 22.5 m tons. Since 2001, their domestic 

consumption of corn has been increasing. Argentina is the second 
largest exporter of corn.

Domestic use of corn in poultry is 3.5 m tons; dairy 2.0-4.0; 
beef 3.0-5.0; pork .8; dry milling .6; and wet milling 1.1. For a 
total usage of 9.5-12 m tons. 

Argentina has long been known for grass fed beef.  
Richardson said everyone from the livestock producer 
to the slaughter house executives all looked long term 
at larger cattle feedlots with corn fed British breeds of 
cattle.  They spoke about consistency issues and the 
long term outlook was for more corn fed beef. 

In Argentina often farmers will follow wheat 
with soybeans as a second crop. Corn and cattle 

producing area has been reduced due to the area grown 
in soybeans, and those beans are predominately round up 
ready, that Monsanto has been unsuccessful in collecting 

the tech fees. El Nino means dry in the U.S. but it 
means wet in Argentina so El Nino here is good. 

Corn is becoming a staple in the feeding ration for 
cattle. They feel the production of corn in Brazil and 
Argentina will continue to grow, and in Argentina the 
higher export tax on soybeans will help grow corn 
acres. There has been a 2.7 percent increase in corn 
yields annually over the last 15 years. The potential 

for yield increase is tremendous with the use of more fertilizer and 
biotech. If the world price of corn goes up then Argentina will plant 
substantial amounts of more corn.  

The U.S. group said of their trip that they believe they learned more 
about the opportunities for ethanol production, transportation and 
global utilization, and ultimately learned that we have partners 
in other countries that can help us dispel the myth of corn and 
biofuels causing the ruination of the rain forest and high food 
prices.

US CORN INDUSTRY SENIOR EXECUTIVE 

DELEGATION TO Brazil and Argentina

BRAZIL:

•	 Biofuels	is	not	the	cause	of	deforestation,	this	process	has	occurred	
prior to the development of biotech

•	 Land	values	in	Brazil	and	Argentina	can	be	as	high	as	$4,000	for	
good sugar cane production or good crop production. This fact was 
surprising to many.  

•	 Blender	pumps	are	developing	in	Brazil;	obviously	in	Brazil	the	auto	
industry is comfortable with a 23% blend and with growing the flex 
fuel market for 100% ethanol.  

•	 Brazil	has	33,000	gas	stations	that	sell	E-100.

•	 Why	did	Brazil	go	with	ethanol?	Because	80%	of	energy	was	imported;	
high	demand	for	energy;	keep	people	in	country	sides.

 
•	 Brazil	produces	5.2	billion	gallons	of	ethanol.	

ARGENTINA:

•	 100	countries	could	supply	200	countries	with	biofuels	vs.	20	countries	
supplying the world with oil. This was a message the group heard often 
to support the development of biofuels.

•	 As	the	world	price	of	grain	movers	higher,	then	the	Argentina	
government raises the taxes on grain. 

•	 Argentina	has	500-600	packing	plants,	many	small,	family	owned.	
Cargill	has	entered	the	packing	industry	since	2004.	JBS	and	Tyson	
are also expanding.  Prior to these new entrants into the market, the 
biggest packer controlled only 3% of the total.  

•	 In	2007,	Argentina	corn	production	was	22.5	million	tons.

•	 The	government	in	Argentina	is	collecting	$25	billion	in	taxes	from	
farmers.

OBSERVATIONS FROM BRAZIL & ARGENTINA



South Dakota leads the nation in raising public 
awareness for higher blends of ethanol as the 

Ethanol Promotion and Information Council (EPIC) and 
the South Dakota Corn Utilization Council (SDCUC) 
collaborate to launch a blender pump program across 
the state of South Dakota.

The SDCUC, along with a number of ethanol 
producers, are working with the Ethanol Promotion 
& Information Council (EPIC) to offer an incentive 
program to encourage gas stations to install one 
or more “blender pumps.” These multi-product 
dispensers provide multiple levels of ethanol blends 
from one pump by blending either ordinary gasoline 
or E10 from one underground tank with E85 or 
denatured ethanol in a second tank. 

“This is a groundbreaking program that South 
Dakota is leading as we link arms with EPIC and 
our state’s ethanol industry to offer a far-reaching 

initiative to expand higher blends of ethanol through blender 
pumps. This is just the first step in a program that is already 
going nationwide as consumers demand greater fueling 
options at the pump,” said SDCUC President, Reid Jensen. 
“We recommend our producers and communities encourage 
their local fueling stations to tap into this program.”

This innovative program provides financial, branding, 
marketing and public relations support to any South Dakota 
station that installs blender pump infrastructure and adopts 
EPIC’s “e” branding program for ethanol blends.

The initiative will help gas station retailers obtain funding 
and the equipment needed to sell higher blends of ethanol, 
which range from E20 (20 percent ethanol and 80 percent 
unleaded gasoline) to E40 (40 percent ethanol and 60 
percent unleaded gasoline) and can only be used in FFVs. 
One of the main goals is to increase the state’s blender 
pump infrastructure by installing a minimum of 100 new 
blender pumps over the next year. There are currently nearly 

South Dakota is first in nation to 

introduce blender pump incentive program

Blender Pump
 Q & A
Q:  What are higher ethanol blends?
A:  Higher blends include any ethanol blend above10% 

(E10). The most common are E20, E30, E40 and E85. 
The “E” in the designation simply indicates that the fuel 
contains ethanol—and the number associated with it is 
the percentage of ethanol in that blend. For example, E20 
is 20% ethanol, 80% gasoline. E85, the most common 
higher blend, is 85% ethanol and 15% gasoline.

Q:  Can higher ethanol blends be used in any vehicle?
A: No. While all major automakers approve the use of E10 

(10% ethanol) in their vehicles, the U.S. Environmental 
Protection Agency (EPA) only allows the use of higher 
blends in flex-fuel vehicles (FFVs).

Q: How does a blender pump work?
A:  A blender pump draws fuel from two underground tanks 

and blends the fuels as dictated by the consumer’s choice 
of blend. One tank can contain either E10 (10% ethanol) 
or regular unleaded gasoline. The other tank can contain 
either E85 (85% ethanol) or denatured ethanol. As the 
consumer chooses the blend on the pump face, the 
blender pump automatically draws fuel from each tank as 
appropriate in order to deliver the preferred blend.

A computer in the vehicle automatically adjusts for
the amount of ethanol in the gasoline, allowing a
driver to fill up with E85 one time, E10 the next,
etc. as availability and price dictate. Obviously, this
mixing of ethanol blends may result in higher
blends of ethanol in the tank at any one time—and
the computer system adjusts to compensate
accordingly. That’s why blender pumps make sense
for FFV owners.

Q: How many flex-fuel vehicles(FFVs) are on the road?

A: There are nearly 7 million FFVs on America’s
highways today—and the three U.S.-based
automakers have committed to manufacture 50%
of their vehicles as FFVs by 2012. 

There are more than 1,500 E85 fueling stations
across the nation, with more being added every
week. For a complete list of flex-fuel vehicles and
fueling station locations, visit www.drivingethanol.org.

Q: Why would consumers beinterested in a blender pump?
A: A blender pump gives an FFV owner a great deal

of flexibility and options. Just because you drive an
FFV does not mean you have to fill up with E85 all
the time. A blender pump gives FFV owners the
opportunity to fill up with various ethanol blends
based on pricing and their vehicle’s performance
using various ethanol blends.  

And since the blender pump includes E10 as a
standard choice for consumers, you are also
providing a fuel that virtually every consumer can
use. Additionally, when you have a blender pump
at your station, you are showing consumers that
you have their best interests in mind by offering
them a wide range of fuel options in terms of blend
and pricing—all featuring clean-burning, domestically-
produced ethanol. 

Q: How do higher blends affect gas mileage?

A: Preliminary studies have actually shown fuel
economy gains with E20 and E30 blends. E85 does
have a fuel economy loss, but is typically priced low
enough to offset that loss. (That’s the advantage of
owning an FFV. You have more options as fuel
prices fluctuate.) By the way, most drivers using
E10 (the standard 10% ethanol blend) see no
difference in fuel economy—and some see a gain. 

Q: Will non-flex fuel vehicles beallowed to use higher blends ofethanol in the future?

A: The preliminary studies highlighted earlier
spotlight the great potential, but further research is
needed to determine the effects.

studies indicate great promise 

for higher ethanol blends

American Coalition for Ethanol: December 2007

The American Coalition for Ethanol (ACE) released a study in December

2007 that highlighted the use of higher ethanol blends. In this study, the

following key findings were made:

1. Ethanol’s energy content was not found to be a direct predictor of

fuel economy.

2. E20 and E30 ethanol blends outperformed gasoline in fuel economy

tests for certain autos.

3. Standard, non-flex-fuel vehicles operated well on ethanol blends

beyond 10 percent.

4. Vehicle emissions met EPA requirements and were improved in key areas.

State of Minnesota/Renewable Fuels Association: March 2008

The State of Minnesota and the Renewable Fuels Association (RFA) released

a study in March 2008 that also explored the option of higher blends of

ethanol.  A primary objective of the study was to determine the effect of E20

on the performance and components of standard vehicles (not FFVs), which

are typically limited to running on no more than 10% ethanol blends (E10)

due to automaker recommendations and EPA regulations.

In this study, the following key findings were made:

1. The vehicle fuel system materials study used both hydrocarbon-only

fuel (gasoline) and 10 percent ethanol blended fuel to compare to 20

percent ethanol blended fuels. The yearlong project culminated in four

(4) separate and distinct material compatibility documents which

conclude that the effects of 20 percent ethanol blended fuels do not

present problems for current automotive or fuel dispensing equipment.

2. The drivability study showed that E20 provided similar power and

performance to 10 percent ethanol blended fuel throughout the entire

calendar year, which included a broad range of ambient weather conditions.

3. Based on the materials compatibility and drivability testing results of

this scoping report, there are no issues that would prevent moving

forward with the comprehensive testing required to certify E20 as a

federally approved motor fuel.

As America continues its quest to become more energy independent, there is great interest in finding ways to

blend more ethanol into the nation’s transportation fuel supply. Some recent studies indicate that high

blends—especially E20 and E30—may hit the “sweet spot” in terms of fuel economy and engine performance.

ethanol’s benefits resonate

with consumers

A national survey conducted

in late 2007 found that a

strong majority of American

consumers are more inclined

to throw their economic

clout behind ethanol—a

cleaner, greener, renewable

fuel when it comes to issues

of energy independence,

American jobs and the

environment:

• 62% of respondents

believed it’s important that

adding ethanol to gasoline

lessens U.S. dependence

on imported oil.

• 65% of respondents

indicated they believed

the American economy

benefits from ethanol

production.

• 58% of respondents believed that ethanol-enriched gasoline is better for

the environment than ordinary gasoline.

• Respondents also indicated that the most important benefit of ethanol is

that it is “better for the environment.”

The survey also found that, when consumers are provided with relevant

information about ethanol, their interest in purchasing it increased by

nearly 20%!

ETHANOL LABELS

AVAILABLE AT 

NO CHARGE!

Capitalize on the growing

interest in ethanol by labeling

your pumps—at no charge!

More and more consumers are

seeking out ethanol-enriched

fuel.  You can help them find it

at your station by joining the

voluntary branding program in

South Dakota.

By branding your pumps with

the “e” logo, you help your

customers identify the fuel

they’re looking for—and

position your station as

responsive to consumer demand.  

ORDER FREE PUMP

LABELS ONLINE!

www.drivingethanol.org/

southdakota

NO CHARGE 
FOR LABELS!

NO CHARGE 
FOR SHIPPING!

FLEX-FUEL VEHICLES (FFVS) ON THE RISE

• There are 7 million flex-fuel vehicles on U.S. Highways today

• The three U.S.-based automakers have committed to

manufacture 50% of their vehicles as FFVs by 2012.

Imagine being able to offer your customers avariety of ethanol blends—E10, E20, E30,E40 and  E85—all from one pump!

You now have that option. Better yet, there ismoney available to help you pay for it.

The South Dakota Corn Utilization Council,along with a number of ethanol producers,are working with the Ethanol Promotion &Information Council (EPIC) to offer anincentive program to encourage gas stationsto install one or more “blender pumps.”These multi-product dispensers providemultiple levels of ethanol blends from onedispenser by blending either ordinary gasolineor E10 from one underground tank with E85or denatured ethanol in a second tank.

This innovative program provides financial,branding, marketing and public relationssupport to any South Dakota station that installs blender pump infrastructure and
adopts EPIC’s “e” branding program for ethanol blends. (See page 2 for details.)“This is a groundbreaking program that enables fuel retailers to capitalize on

the growing consumer interest in having a choice at the pump,” said Robert
White, director of operations for EPIC. “More and more consumers are
seeking out ethanol-enriched fuel. With blender pumps, they will have more

INCENTIVES
AVAILABLE FORRETAILERS!

See page 2 for information on how you can qualify for:
• Up to $5,000 cash grant per station
• A 30% federal tax credit • A 51¢ per gallon 

blender credit
• Comprehensive brand

imaging and 
marketing support 

south dakota first in nation to introduceblender pump incentive programRetailers adding new blender pump technology can qualifyfor cash incentives, tax credits and other support

continued on next page
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dispenser by blending either ordinary gasoline

or E10 from one underground tank with E85

or denatured ethanol in a second tank.

This innovative program provides financial,

branding, marketing and public relations

support to any South Dakota station that installs blender pump infrastructure and

adopts EPIC’s “e” branding program for ethanol blends. (See page 2 for details.)

“This is a groundbreaking program that enables fuel retailers to capitalize on

the growing consumer interest in having a choice at the pump,” said Robert

White, director of operations for EPIC. “More and more consumers are

seeking out ethanol-enriched fuel. With blender pumps, they will have more

INCENTIVES

AVAILABLE FOR

RETAILERS!

See page 2 for information 

on how you can qualify for:

• Up to $5,000 cash grant 

per station

• A 30% federal tax credit 

• A 51¢ per gallon 

blender credit

• Comprehensive brand

imaging and 

marketing support 

south dakota first in nation to introduce

blender pump incentive program

Retailers adding new blender 

pump technology can qualify

for cash incentives, tax credits 

and other support
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Imagine being able to offer your customers a
variety of ethanol blends—E10, E20, E30,
E40 and  E85—all from one pump!

You now have that option. Better yet, there is
money available to help you pay for it.

The South Dakota Corn Utilization Council,
along with a number of ethanol producers,
are working with the Ethanol Promotion &
Information Council (EPIC) to offer an
incentive program to encourage gas stations
to install one or more “blender pumps.”
These multi-product dispensers provide
multiple levels of ethanol blends from one
dispenser by blending either ordinary gasoline
or E10 from one underground tank with E85
or denatured ethanol in a second tank.

This innovative program provides financial,
branding, marketing and public relations
support to any South Dakota station that installs blender pump infrastructure andadopts EPIC’s “e” branding program for ethanol blends. (See page 2 for details.)

“This is a groundbreaking program that enables fuel retailers to capitalize onthe growing consumer interest in having a choice at the pump,” said RobertWhite, director of operations for EPIC. “More and more consumers areseeking out ethanol-enriched fuel. With blender pumps, they will have more

INCENTIVES
AVAILABLE FOR
RETAILERS!
See page 2 for information 
on how you can qualify for:

• Up to $5,000 cash grant 
per station

• A 30% federal tax credit 
• A 51¢ per gallon 

blender credit
• Comprehensive brand

imaging and 
marketing support 

south dakota first in nation to introduceblender pump incentive program
Retailers adding new blender pump technology can qualify
for cash incentives, tax credits and other support
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Q:  How do higher blends affect gas mileage?
A:  Preliminary studies have actually shown fuel economy gains 

with E20 and E30 blends.

Q:  How many flex-fuel vehicles (FFVs) are on the road?
A:  There are nearly 7 million FFVs on America’s highways 

today—and the three U.S.-based automakers have committed 
to manufacture 50% of their vehicles as FFVs by 2012. There 
are more than 70 E85 fueling stations In South Dakota. 
For a complete list of flex-fuel vehicles and fueling station 
locations, visit www. drivingethanol. org.

20 blender pumps in the state. 
Preexisting blender pumps will 
also be allowed to participate in 
the program.

Midway Service near Baltic, S.D., is 
one of those existing stations which 
applied for the program benefits. Bruce 
Vollan of Midway Service installed blender 
pumps over a year ago and says the consumer 
response has been overwhelming. 

“Ethanol is a huge number for us and the intermediate blend 
has just gone wild,” said Vollan. “Sales of the E-30 have exceeded our 
10 percent sales. I don’t know why everyone wouldn’t tap into this 
program and offer blender pumps.”

studies indicate great promise 

for higher ethanol blends

American Coalition for Ethanol: December 2007

The American Coalition for Ethanol (ACE) released a study in December

2007 that highlighted the use of higher ethanol blends. In this study, the

following key findings were made:

1. Ethanol’s energy content was not found to be a direct predictor of

fuel economy.

2. E20 and E30 ethanol blends outperformed gasoline in fuel economy

tests for certain autos.

3. Standard, non-flex-fuel vehicles operated well on ethanol blends

beyond 10 percent.

4. Vehicle emissions met EPA requirements and were improved in key areas.

State of Minnesota/Renewable Fuels Association: March 2008

The State of Minnesota and the Renewable Fuels Association (RFA) released

a study in March 2008 that also explored the option of higher blends of

ethanol.  A primary objective of the study was to determine the effect of E20

on the performance and components of standard vehicles (not FFVs), which

are typically limited to running on no more than 10% ethanol blends (E10)

due to automaker recommendations and EPA regulations.

In this study, the following key findings were made:

1. The vehicle fuel system materials study used both hydrocarbon-only

fuel (gasoline) and 10 percent ethanol blended fuel to compare to 20

percent ethanol blended fuels. The yearlong project culminated in four

(4) separate and distinct material compatibility documents which

conclude that the effects of 20 percent ethanol blended fuels do not

present problems for current automotive or fuel dispensing equipment.

2. The drivability study showed that E20 provided similar power and

performance to 10 percent ethanol blended fuel throughout the entire

calendar year, which included a broad range of ambient weather conditions.

3. Based on the materials compatibility and drivability testing results of

this scoping report, there are no issues that would prevent moving

forward with the comprehensive testing required to certify E20 as a

federally approved motor fuel.

As America continues its quest to become more energy independent, there is great interest in finding ways to

blend more ethanol into the nation’s transportation fuel supply. Some recent studies indicate that high

blends—especially E20 and E30—may hit the “sweet spot” in terms of fuel economy and engine performance.

S.D. Blender Pump 
locations:
Appel Oil Company
Redfield, SD

Appel Quick Stop
Redfield, SD

Berens Warehouse 
& Groceries
Milbank, SD

BerMac, Inc.
Faulkton, SD

Cenex Convenience Store
Sioux Valley Coop
Webster, SD

Clark Community Oil Co.
Clark, SD

Deuel County Cenex
Clear Lake, SD

4 Seasons Coop
Britton, SD

Farmers Union Coop
Ferney, SD

Farmers Union Coop Oil Co.
Bryant, SD

Farmers Union Coop Oil Co.
Hazel, SD

Hamlin County Farmers Coop
Hayti, SD

Jacks Sinclair
Mitchell, SD

Jurgens Oil Company
Wilmot, SD

Midway Services, Inc.
Baltic, SD

Sioux Valley Coop C Store
220 10th St. NW
Watertown, SD

Sioux Valley Coop
1601 9th Ave. SE (E Hwy 212)
Watertown, SD

Sioux Valley Coop
1016 5th St. SE (S Hwy 81)
Watertown, SD

S.D. Stations 
Applying

 for Blender 
Pumps:

Ag First Farmers Coop
Volga, SD

Ampride Country 
Pride Coop

Chancellor, SD

Ampride Country 
Pride Coop

Freeman, SD

Biever’s Bulk
Iroquois, SD

Bison Grain Co
Bison, SD

Canova Service Center
Canova, SD

Damar C Store
Langford, SD

Estelline Community 
Oil Co.

Estelline, SD

Jet Truck Plaza
Beresford, SD

Johnson Oil Co Inc.
Redfield, SD

KL Process Design 
Group, LLC

Rapid City, SD

Lucky’s Gas N More
Mobridge, SD

Pump 24-Country 
Pride Coop
Menno, SD

UPI
Milbank, SD

AVAILABLE FOR RETAILERS!

•  Up to $5,000 cash grant             
per station

•  A 30% federal tax credit
•  A 51¢ per gallon blender credit
•  Comprehensive brand imaging 

and marketing support

To get started, contact the SDCUC 
office at 605.334.0100 or find the 

application online at 
www.drivingethanol.org/southdakota.

Imagine being able to offer your customers a
variety of ethanol blends—E10, E20, E30,
E40 and  E85—all from one pump!

You now have that option. Better yet, there is
money available to help you pay for it.

The South Dakota Corn Utilization Council,
along with a number of ethanol producers,
are working with the Ethanol Promotion &
Information Council (EPIC) to offer an
incentive program to encourage gas stations
to install one or more “blender pumps.”
These multi-product dispensers provide
multiple levels of ethanol blends from one
dispenser by blending either ordinary gasoline
or E10 from one underground tank with E85
or denatured ethanol in a second tank.

This innovative program provides financial,
branding, marketing and public relations
support to any South Dakota station that installs blender pump infrastructure and

adopts EPIC’s “e” branding program for ethanol blends. (See page 2 for details.)
“This is a groundbreaking program that enables fuel retailers to capitalize on

the growing consumer interest in having a choice at the pump,” said Robert

White, director of operations for EPIC. “More and more consumers are

seeking out ethanol-enriched fuel. With blender pumps, they will have more

INCENTIVESAVAILABLE FORRETAILERS!
See page 2 for information on how you can qualify for:

• Up to $5,000 cash grant per station
• A 30% federal tax credit • A 51¢ per gallon 

blender credit
• Comprehensive brandimaging and 

marketing support 

south dakota first in nation to introduce
blender pump incentive program
Retailers adding new blender pump technology can qualifyfor cash incentives, tax credits and other support
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Coalition Tells the Story

As corn growers prepared and planted the 2008 crop, the Renewable Fuels Now Coalition (RFN) has spent its time 
jabbing and punching at the many detractors who’ve made ethanol the media’s food and  fuel punching bag. 

In March, Renewable Fuels Now unleashed its own campaign to counter the misinformation and myths surrounding 
ethanol.  

“This coalition of associations and corporations supports the need for energy independence through domestically 
produced renewable fuels,” says Reid Jensen, president of the South Dakota Corn Utilization Council (SDCUC). The 
SDCUC and the South Dakota Corn Growers’ Association are strong supporters of this group as part of our efforts to 
enhance the profitability of corn production for South Dakota growers.  This is very important to our efforts to help 
maintain markets for corn and corn products.”

Telling a positive story via the consumer media is the foundation of the coalition’s strategy which is managed by the 
Ethanol Promotion and Information Council (EPIC).  This effort involves actively soliciting radio, newspaper, internet 
and magazine journalists and providing them with the positive facts about ethanol.  Hours at the computer and 
on the phone making personal contacts are paying off in numerous interviews and on-air appearances for ethanol 
spokespersons.  

Editorial board meetings with journalists in several major markets across the country were completed recently.  
In addition, prior to the Memorial Day driving holiday, radio stations in the top 25 urban markets were given 
the opportunity to interview petroleum industry experts about the impact rising gasoline prices would have on 
consumers and summer driving plans – with ethanol touted as a solution. 

In addition, a major component of the effort is daily response to negative or incorrect reports in print, radio and 
on TV.  This “Rapid Response” shower of Letters to the Editor, opinion pieces and responses has helped the 
Coalition gain significant traction in the food and fuel debate and food price battles.  

RFN is also investing in paid media advertising, including a syndicated radio campaign beginning on June 
16 and a 10-week print advertising campaign in TIME and BusinessWeek, beginning the week of June 
27.  EPIC’s marketing department also recently created new radio spots that help provide consumers 
the correct information in the food and fuel debate. The spots are a first in a series addressing issues 

and industry benefits. The spots are available to both RFN and EPIC members and are being run by 
ethanol producers and RFN association members in their local markets.  Campaigns are running or 

are planned to run in several states.

During the coming months, additional programs will be launched to help continue the 
successful effort to debunk  the ethanol myths and create positive and growing demand for 

ethanol. To learn more about the work of the Renewable Fuels Now Coalition, visit www.
renewablefuelsnow.org.  

Travis Anderson . . . . . . . . . . . . . . . . . . .Agronomy - Watertown, SD
Sara Berg . . . . . . . . . . . . . . . . . . . . . .Ag Education - Sioux Falls, SD
Augustine Ellsworth   .  .  .  .  .  .  .  .  .  .  .  .  .  .  . Agronomy - Ft. Thompson, SD
Lauren Fosheim . . . . . . . . . . . . . . . . . . Ag Journalism - Webster, SD
Michael Hall  . . . . . . . . . . . . . . . . . . . Ag Economics - Rapid City, SD

SDCUC congratulates SDSU Jackrabbit Guarantee Scholarship winners for 2008 - 2009
The SDSU Jackrabbit Guarantee program promises incoming freshmen with an ACT scores of 24 or better at least $1,000 annually 
for four years. The South Dakota Corn Utilization Council funded 15 Jackrabbit Guarantees for the upcoming school year.

2008-09 SDSU Jackrabbit Guarantee   Scholarship Winners

Renewable Fuels now:



2008-09 SDSU Jackrabbit Guarantee   Scholarship Winners Congratulations!

The Promotion and Education arm of the South Dakota Corn Utilization Council 
(SDCUC) has a broad reach in the state, from strengthening several youth enrichment 

and leadership programs to developing and promoting the ethanol industry. The SDCUC 
will take that reach to new levels in 2008-09 by leading industry initiatives.

Ethanol Promotions, Programs and Events
The SDCUC leads the nation in implementing a blender pump incentive program to 
increase the usage of higher blends of ethanol. The SDCUC has a history of spearheading 
the promotion of the ethanol industry in South Dakota, whether it is funding feasibility 
studies, publicizing equity drives, participating in ground breaking ceremonies or promoting 
the product at the pump. Watch for more opportunities to access ethanol advantages 
through SDCUC ethanol promotions in upcoming months!

Youth Development Programs
A cornerstone of the SDCUC has always been youth enrichment and leadership programs including FFA, Ag In the 
Classroom, 4-H, Little International, Save Our Farm Youth (SOFY), Cereal Bowl and college scholarships. This year alone, the 
SDCUC funded 15 Jackrabbit Guarantee scholarships for SDSU students who pursue an agriculturally-related degree. 

“Youth programs are a priority to the SDCUC as we recognize the importance of empowering our future generation of 
agriculturalists and leaders,” said Mark Lounsbery, chairman of the SDCUC Promotion and Education Committee.

In addition to grooming leadership qualities in South Dakota’s youth, the SDCUC is also a dedicated partner to the South 
Dakota Ag and Rural Leadership (SDARL) program. 

Ongoing Efforts
Once again the SDCUC is a major sponsor of the South Dakota State Fair for 2008. And we continue to work with 
our state allied organizations such as Ag United for South Dakota, South Dakota Biotech Association and the Value 
Added Development Center to reach out to all areas of agriculture.

Promotional and educational efforts are conducted weekly by the SDCUC through multi-media channels including 
the Corn Comments radio program, print and billboard advertising. Newsletters, brochures and booth displays 
are all avenues the SDCUC uses to promote and advance corn growers in the state. And you can see South 
Dakota corn producers represented at countless events year round including at the Sioux Falls Canaries, Sioux 
Falls Stampede, South Dakota rodeos and bull riding events and more!

“No other commodity organization in South Dakota works harder to promote our industry and our 
growers than the SDCUC while also working to make those who contribute to the corn checkoff, more 
profitable,” said Lounsbery. “We are excited about the upcoming year and the many opportunities we 
have funded to empower all facets of agriculture in South Dakota.”

Kristin Jenson  . . . . . . . . . . . . . . . . . . Microbiology - Watertown, SD
Justin Knutson . . . . . . . . . . . . . . . . . . . . Agronomy - Centerville, SD
Gregory Larson  . . . . . . . . . . . . . . . . . . Microbiology - Flandreau, SD
Bradley Magness   .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . Ag Economics - Huron, SD
Christopher Moran . . . . . . . . . . . . . . . . . . . Biology - Rapid City, SD
Jennifer Nachtigal . . . . . . . . . . . . . . . . . . . . . . Biology - Platte, SD
Lindsey Olson  . . . . . . . . . . . . . . . . . . . . . .Ag Business - Platte, SD
Matthew Selland   .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . General Ag - Letcher, SD
*Two additional scholarship recipients were yet to be named at press time.

YOUTH PROGRAMS

4-H

SOFY
FFA

LITTLE “I”
SCHOLARSHIPS

SDCUC has ongoing campaigns 
addressing Food and Fuel.

SDCUC PROMOTION AND EDUCATION: 
FLEXING YOUR PENNIES IN THE STATE P
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Average Crop Revenue Election (ACRE) is a new, optional revenue counter-cyclical program in the 2008 Farm Bill that will be available to 
producers in the 2009 crop year. ACRE is a farm program option for all covered commodities and peanuts for the 2009-12 crops, 2010-12 

crops, 2011-12 crops, or 2012 crop. A producer can elect the ACRE program during any of the two-year crop years but once a producer enters 
the program, their participation will be for the remaining duration of the Farm Bill. The SDCUC and SDCGA will offer educational opportunities 
about the new farm program in upcoming months.

At	a	Glance:	How	does	ACRE	work?
• Uses recent national prices and state yields to establish a benchmark state revenue per acre.
• Guarantee per acre = 90% of benchmark.
• A Farm must elect to participate for 2009 through 2012 for all crops on the farm.
• Direct payments are reduced 20% and loan rates 30% as part of that election.
• Individual ACRE payments are adjusted in proportion to the individual yield/state yield ratio.
• Payment limits apply for all payments to an individual.
• You must have a loss on your farm, relative to the Farm ACRE Benchmark Revenue + 

crop insurance paid premium, to receive an ACRE payment.
• Maximum payment equals 25% of the ACRE guarantee per acre.
• ACRE payments are made 83.3-85% of planted acres, not to exceed base acres.
• ACRE/CCP $65,000 payment limit is increased by the 20% reduction in the Direct 

Payment limit.
• ACRE payments are calculated separately for each crop
• Producer payment rate= Guarantee – Actual state revenue, if there is Farm revenue loss.
• ACRE may provide the best way to protect investment in high-cost inputs.

ACRE (AVERAGE CROP REVENUE ELECTION) 
PROVISIONS IN FARM BILL 

ACRE Revenue Protection Payment to a farm equals 
a. lesser of [ACRE state revenue guarantee minus state actual revenue] or 

[25% of ACRE state revenue guarantee] 
b. times [83.3% of the farm’s acres planted to a crop] (becomes 85% for 

the 2012 crop) 
c. times {[farm’s Olympic average yield (removes high and low yield) for the 

most recent 5 years] divided by [state’s ACRE benchmark yield]} 

ACRE state revenue guarantee for a crop for a crop year equals 
[ACRE benchmark state yield per planted acre] times [ACRE price 
guarantee] times [90%] 
•  Benchmark yield is Olympic average of state’s yields for 5 most recent 

crop years 
•  Price guarantee is simple average of U.S. market year price for 2 most 

recent crop years 
•  For 2010-12, revenue guarantee cannot change more than 10% from 

previous guarantee 
•  Separate state revenue guarantees created for irrigated and non-irrigated 

land if a state’s planted acres are at least 25% irrigated and at least 25% 
non-irrigated 

ACRE actual state revenue for a crop for a crop year equals 
state yield per planted acre times national average market price {which 
equals higher of [U.S. average cash price for crop year] or [70% of crop’s 
marketing assistance loan rate]} 

ACRE Eligibility Conditions: 
•  To receive an ACRE payment, a farm’s actual revenue for the crop must 

be less than the farm’s ACRE benchmark revenue for that crop year. 
•  Farm’s actual revenue for a crop equals farm’s actual yield times U.S 

market year price for crop for crop year (see above) 
•  Farm’s ACRE benchmark revenue equals: 
 [(Olympic average of farm’s yields for 5 most recent years) times (ACRE 

guarantee price)] plus (per acre crop insurance premium paid by the 
farmer for the crop for the year) 

Source: Carl Zulauf, Professor, Ohio State University, May 2008
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Industry Partners - Supported by SDCUC

AMERICAN CORN
GROWERS ASSOCIATION
P.O. Box 18157 • Washington, DC 20036

U.S. Meat Export Federation 
- USMEF

The U.S. Meat Export Federation (USMEF) is a nonprofit 
trade association working to create new opportunities and 
develop existing international markets for U.S. beef, pork, 
lamb and veal. Headquartered in Denver, 
USMEF has offices in Seoul, Tokyo, Osaka, 
Hong Kong, Shanghai, Singapore, Taipei, 
Moscow, St. Petersburg, Mexico City 
and London. USMEF also has special 
market representatives covering China, 
Europe, the Middle East, Central and 
South America and the Caribbean. Website: 
www.usmef.org

U.S. Grains Council - 
USGC

The U.S. Grains Council develops export markets for 
U.S. barley, corn, grain sorghum and related products 
such as distiller’s dried grains with solubles. The 
Council believes exports are vital to global economic 
development and to U.S. agriculture’s profitability, 
as illustrated by our mission statement: developing 
markets, enabling trade, improving lives. 
Website:  www.grains.org

the Ethanol Promotion 
and information Council 
- EPiC

The Ethanol Promotion and Information Council (EPIC) 
is a nonprofit alliance of ethanol industry leaders that 
have come together to grow consumer demand for 
ethanol energy through targeted marketing. EPIC’s vision 
is to establish and grow ethanol’s place in the global 
renewable energies market. Website: www.epicinfo.org

american Corn Growers 
association - aCGa

The American Corn Growers Association is a progressive 
commodity association, representing the interests of corn 
producers in 35 states. Since its inception in 1987, the ACGA 
has worked tirelessly to enhance farm income and protect 
rural communities. The ACGA recognizes that farmers here 
and abroad need to have the opportunity to be rewarded for 
their time, investment, and commitment to feeding the world. 
Website: www.acga.org

national Corn Growers 
association - nCGa

The National Corn Growers Association (NCGA) is a 
national organization founded in 1957 and represents 
more than 32,300 dues-paying corn growers from 48 
states and the interests of more than 300,000 farmers 
who contribute to corn checkoff programs in 20 states. 
NCGA is a federation of state organizations, corn boards, 
councils and commissions developing and implementing 
programs and policies on a state and national level to help 
protect and advance 
the corn producer’s 
interests. Website: 
www.ncga.com

The South Dakota Corn 
Utilization Council 

partners with several national 
organizations to extend 
our corn producers’ reach 
beyond South Dakota’s 
borders and create market 
share and leverage nation 
and worldwide.



August 19-21, 2008

SD CORN TENT #118

The South Dakota Corn Utilization Council (SDCUC) and South 
Dakota Corn Growers Association (SDCGA) will host special events 
each day of Dakotafest at our tent, #118! Mark your calendars to 
attend any of the following SD Corn Dakotafest features!

Reserve your spot today
for the SDCGA Bus trip!

SDSU Jackrabbits
VS.

ISU Cyclones
Football Game

Ames, IA • Aug. 28-29
Plans are to leave at 11 a.m. on Aug. 28

and return before noon on Aug. 29.
Cost: $225 per person; $350 for couples

Package includes: Bus travel,meals,
game ticket and hotel lodging.

Limited seats are filling up fast!
RSVP today at 605-334-0100!

Proceeds go to the SD CornPAC.

Tuesday, Aug. 19
Sweet Corn Feed
Don’t miss a complimentary Sweet Corn Feed from 
11 a.m. to 1 p.m. at the SD Corn tent, #118

Wednesday, Aug. 20
Membership Appreciation Day
SDCGA members are invited to stop by the tent and 
sign up for a major Members only prize give-away! 
Our way of saying ‘thanks’ for your support!

Thursday, Aug. 21
Flex Your Fuel - Ethanol Day
Learn about opportunites with higher blends of 
ethanol.

Imagine being able to offer your customers a

variety of ethanol blends—E10, E20, E30,

E40 and  E85—all from one pump!

You now have that option. Better yet, there is

money available to help you pay for it.

The South Dakota Corn Utilization Council,

along with a number of ethanol producers,

are working with the Ethanol Promotion &

Information Council (EPIC) to offer an

incentive program to encourage gas stations

to install one or more “blender pumps.”

These multi-product dispensers provide

multiple levels of ethanol blends from one

dispenser by blending either ordinary gasoline

or E10 from one underground tank with E85

or denatured ethanol in a second tank.

This innovative program provides financial,

branding, marketing and public relations

support to any South Dakota station that installs blender pump infrastructure and

adopts EPIC’s “e” branding program for ethanol blends. (See page 2 for details.)

“This is a groundbreaking program that enables fuel retailers to capitalize on

the growing consumer interest in having a choice at the pump,” said Robert

White, director of operations for EPIC. “More and more consumers are

seeking out ethanol-enriched fuel. With blender pumps, they will have more

INCENTIVES
AVAILABLE FOR
RETAILERS!

See page 2 for information 

on how you can qualify for:

• Up to $5,000 cash grant 

per station

• A 30% federal tax credit 

• A 51¢ per gallon 

blender credit

• Comprehensive brand

imaging and 

marketing support 

south dakota first in nation to introduce
blender pump incentive program
Retailers adding new blender 
pump technology can qualify
for cash incentives, tax credits 
and other support

continued on next page
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South Dakota Corn Growers 
Association Members!

Register to win
 a Raven Cruizer Guidance System 

at the SD Corn Dakotafest tent #118
Sponsored by Benco Products of Sioux Falls

Register 

to win Giveaway 

at DakotaFest

SD Corn will sponsor the Register to Win Prize at 

Dakotafest, giving prizes totaling $1,000 daily!

SD Corn will draw two winners from registrations 

each day to offer $500 in corn seed and $500 

in ethanol. Pick up y our registration at 

the gate and drop it off at the SD 

Corn tent #118.



Grow  nG ForwArD 2009
december 1-4, 2008

Dr. Steven D.Johnson, Ph.D.

weather outlook and impacts:
Bryce Anderson – DTn
Bryce Anderson has been DTN’s 
chief ag meteorologist since 1991. 
He writes and broadcasts agricultural 
weather commentary each day to 

dTN subscribers across the major crop and 
livestock production areas of the U.S. and 
canada. He is a graduate of agricultural 
weather and journalism programs from the 
University of Nebraska and mississippi State 
University. 
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Steven d. Johnson, Ph.d., Farm & Ag business
management Field Specialist, Iowa State University
dr. Johnson is a highly-valued speaker for his insight related to grain marketing, 
government farm programs, crop insurance and other risk management strategies.

Also on the Growing Forward agenda: Estate Planning

Art Barnaby – extension Ag economist at 
kansas State university
Art is a frequent speaker at professional, farmer-
producer, ag lender, and insurance industry 
meetings. Raised on a diversified farm, located in 
elk county, Kansas, Art received his b.S. degree 

from Fort Hays State University, m.S. from New mexico State 
University and a Ph.d. in Agricultural economics from Texas 
A&m University. Art conducts statewide extension education 
programs on financial planning, risk, government commodity 
programs, and crop insurance. He is an author on several 
research projects that cover alternative crop insurance designs 
and their impacts on farmers.

Watch for more details on this program coming soon!

The South Dakota Corn Growers Association and South Dakota Corn Utilization Council recently added two 
new staff members to the organizations’ team. Kelly Dunkelberger will serve as Project Manger on staff; and 
Chris Jefferies was hired as the Rural Economic & Market Development Director. 

SDCGA and SDCUC 
INTRODUCE NEW STAFF MEMBERS

Kelly Dunkelberger, Program Director for SD Corn, joins 
the staff after having worked in tandem with the 
organizations for the past few years in her previous 
role as the Centerville FFA Advisor. Dunkelberger 
is very familiar with many of the projects she will 
now head up, as she and her former FFA students 
assisted SD Corn at various functions.  

Dunkelberger graduated from SDSU in Dec. 
2000 with a Bachelor of Science in Agricultural 
majoring in Agricultural Education. She started her 

ag education career at the Centerville School District in August of 
2001.     

She grew up on a farm southwest of Hartford, SD with five 
brothers and sisters.  They were a very active 4-H and FFA family 
which raised and showed dairy and beef cattle. 

Dunkelberger and her husband, Dean have two children: 
Geoffrey is 5 and Vanessa is 2. They live near Chancellor, S.D.

In addition to being the Program Director, Dunkelberger will 
also be working with the SDCGA membership program.

Chris Jefferies will serve as the Rural Economic and Market 
Development Director for SD Corn. Jefferies’ strong 
background in business development activities 
will allow him to research and develop new 
opportunities for South Dakota producers.

Jefferies holds a Bachelor of Science degree 
from the University of Minnesota and an MBA 
from the University of South Dakota. He has held 
business consultant positions with The Gabriel 
Group, Inc., and the Small Business Development 

Center, where he also served as the State Training Director. 
Throughout his career, Jefferies has been instrumental in 

providing consultation and management services including 
evaluating business practices, assisting in mergers and acquisitions, 
conducting industry research and analyses and assisting in strategic 
planning to help developing businesses identify and resolve 
problem areas.

Jefferies is originally from Parker, S.D.; he and his wife, Mary 
have one daughter, Katarina, who is 7 months old.



SD Corn Utilization Council
5109 S. Crossing Place
Suite 1
Sioux Falls, SD 57108

Calendar of Events
June 23, 2008 
Corn Cob Open 

Brookings Country Club

July 15-17, 2008
Corn Congress
Washington,	DC

July	20-24,	2008
U.S. Grains Council 

Conference
Anchorage, Alaska

Aug. 5, 2008
SDCGA Board Meeting

Sioux Falls, SD

Aug. 5-10, 2008
Sioux Empire Fair

Sioux Falls, SD

Aug. 11-17, 2008
Brown County Fair

Aberdeen, SD

Aug. 12, 2008
SDCUC Board Meeting

Sioux Falls, SD 

Aug. 19-21, 2008
Dakotafest

Mitchell, SD 

Aug. 28 – Sept. 1, 2008
S.D. State Fair

Huron, SD

Aug. 28 – 29
SD CornPAC Bus Trip 
SDSU Jackrabbits vs. 

ISU Cyclones
Ames, IA

Dec.	1	-	4
Growing Forward 2009

Jan. 10, 2009
SDCGA Annual Mtg.

Sioux Falls, SD


