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hen it comes
to defending
our industry,
I guess you could say
we take the bull by
the horns in South
Dakota. The South
Dakota Corn Utilization
Council (SDCUC) is
Jerry Rubendall,
a leader in stepping
President
up and defending the
corn industry in the Food vs. Fuel debate and our
“Kernels of Truth” campaign has been the top story
in newspapers, radio and television across the state.
As producers were pulling in their biggest corn crop
this fall - projected to be nearly 560 million bushels
in South Dakota – the SDCUC was traveling the
state with “Kernels of Truth” dispelling the myths
surrounding how corn and ethanol affect the price
of food. This is a far-reaching campaign and the
SDCUC was the first state corn organization out
there making sure the facts are front and center in
South Dakota media.
The campaign has captured the attention of
national media outlets and various organizations.
See an overview of the points made in the Kernels
of Truth booklet on the following pages. As an
industry, this is an incredibly important message to
deliver.
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Nov. 26 – 29, 2007

Teddi Mueller
Legislative and Industry
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Dec 3 – 4, 2007

Katrina Luke
Office Manager
Paul Skiles
Market Development Director

All of this comes together in a great market price
for corn today, unprecedented during harvest
season. Strong commodity prices translate into no
need for government price supports, which saves
the U.S. treasury and American taxpayers millions
of dollars due to an excellent cash market for corn.
All farmers would rather receive their price from the
marketplace.
We have enjoyed an excellent pheasant hunting
season in South Dakota and our pheasant numbers
are at record levels. At the same time we’re
harvesting our largest corn crop. The take home
message is corn, wildlife and conservation can coexist.

Jan. 11, 2008

SDCUC board director nomination
petitions due

Agriculture United for South Dakota
Annual Meeting
Sioux Falls, SD

Growing Forward in 2008 – Part I
SDCGA Risk Management Seminars

Krystil Smit
Communications Director

One of the SDCUC’s main missions is to increase
market opportunities for South Dakota corn.
The SDCUC was a leader in the state’s ethanol
development, which has strengthened the farm
economy unequivocably. We worked hard to
ensure local investment opportunities and as such,
South Dakota is ranked first in producer ownership
in ethanol.

Dec. 4, 2007

Lisa Richardson
Executive Director

SDCUC Board Meeting
Sioux Falls, SD

We have many advantages in South Dakota
that make our resources stand out from the
rest. Because of our ethanol industry, we have
a tremendous market for our corn and we also
produce 2.2 million tons of the ethanol co-product,
dried distillers grains. Proximity to this excellent
feed source makes South Dakota a prime location
for feeding livestock.

Jan. 14 – 18, 2008

SDCGA Resolutions Due

Dec 6, 2007

SDCGA Planter Calibration Clinics
Sioux Falls, Watertown, Huron, Aberdeen
respectively

Dec 10 – 11, 2007

Feb 8 – 13, 2008

SDCGA Board Meeting
Sioux Falls, SD

Jan. 5, 2008

USGC Conference
San Antonio, TX

Feb. 18 – 21, 2008

SDCGA Annual Meeting
Sioux Falls, SD

Growing Forward in 2008 – Part II
SDCGA Risk Management Seminars

Jan.10 – 11, 2008

Feb 28 – Mar 1, 2008

SD Pork Producers Council Annual Convention
Sioux Falls, SD

Commodity Classic
Nashiville, TN

SDCUC announces board nominations open
T

he South Dakota Corn Utilization Council is a progressive organization which has visionary and progressive producer
leadership throughout the state. The 15-member board manages and invests South Dakota’s 1-cent per bushel corn
checkoff fund.
The SDCUC announces that director nominations are open for council board seats in Districts 3, 6, 7, 9 and 13.
The election will be held Feb. 4 – 8, 2008 at balloting sites in each of the counties comprising the district.
A SDCUC director is a three-year position beginning March 1, 2008. The board meets approximately eight times annually to
manage corn checkoff funds. Eligible candidates are corn growers who have not requested a checkoff refund from the
SDCUC since January of 2003.
To be included on the ballot, qualifying individuals must file nominating petitions containing the signatures of at least 15
participating corn producers in the district. Nominating petitions must be received by the SDCUC by 5 p.m. on Jan. 11, 2008,
and are available from the SDCUC office at 5109 S. Crossing Place, Ste. 1, Sioux Falls, SD 57108; or call 605-334-0100.

District III counties: McCook, Minnehaha
District VI counties: Codington, Deuel, Grant, Hamlin
District VII counties: Day, Marshall, Roberts
District IX counties: Davison, Hanson, Miner, Sanborn
District XIII counties: Campbell, Corson, Dewey, Hughes, Potter, Stanley, Sully, Walworth

Grow ng Forward 2008

N ov e m b e r

2 6 – 2 9 , 2 0 07
&
F e b rua ry 18 – 21, 2 0 0 8
Steven D. Johnson, Ph.D.,
The SDCGA is partnering with
Coming in February
Farm Credit Services of America to
deliver “Growing Forward 2008,”
a two step risk management series
that will be offered in November
and February.

Iowa State University

Nov & Feb Speaker
Dr. Johnson is
a highly-valued
speaker for his
insight related to
grain marketing,
government
farm programs,
crop insurance
and other risk
management
strategies.

November Topics
• Available income tax alternatives to
accomplish 2007 tax objectives
• Ways to deal with higher 2008
input costs
• Grain storage as a marketing
strategy
• Advanced decision tools to manage
crop margin and increase profit per
updates on key Federal programs

Nov. 26 12:00pm
Nov. 26 5:30pm
Nov. 27 5:30 pm
Nov. 28 11:30am
Nov. 29 11:30am
			

Sioux Falls Ramkota Hotel
Watertown Event Center
Aberdeen Ramkota Hotel
Huron Event Center
Yankton Minerva’s
Convention Center

Sponsored By

Steve Johnson & Elwyn Taylor
will present the following topics
•
•
•
•
•

Understanding 2008 Crop Price Outlook
Utilizing Crop Revenue Insurance Tools
Developing a Crop Marketing Plan
Managing Crop Revenue Risks
Climate Change with Farmers on the Leading
Edge
• Can we Farm Fuel and Food too?
• La Nina, 19-Year Cycle, Se Dryness; is it the
“Perfect Drought” setting up?
• How do I get weather Information?
• Weather Risk and How to Manage it.

Feb 18
Feb 18
Feb 19
Feb 20
Feb 21

9:30am
3:30pm
9:30am
9:30am
9:30am

Sioux Falls Ramkota Hotel
Watertown Event Center
Aberdeen Ramkota Hotel
Huron Crossroads Hotel
Yankton Minervas Conv. Center

Kernels Truth
of

South Dakota Corn Producers Launch
Consumer Education Campaign to Dispel Myths of “Food vs Fuel.

E

nough is enough. That was the basis of the South Dakota
Corn Utilization Council’s (SDCUC) decision to launch a
consumer education campaign aimed at dispelling the myths
of the food and fuel debate.
South Dakota’s agriculture will reach new milestones with
the record harvest that will positively impact the state’s
livestock and ethanol industries, as well as the overall
economy. However, during this time of unprecedented
production, food and fuel prices are rising and the corn
industry is wrongly taking the wrap. That’s why the South
Dakota Corn Utilization Council launched a consumer and
media educational campaign to present the facts and dispel
the myths surrounding the food and fuel debate.
“We have been taking some heat for the rise in food costs,
and consumers need to understand corn’s role in the overall
food industry and its correlation to food prices,” Jerry
Rubendall, president of the SDCUC said. “The Kernels of
Truth information program armed consumers and media
with facts regarding the relationship between corn prices
and food prices at the supermarket and fuel costs at the
pump.
“For example, only 19 cents of every food dollar is attributed
to the actual cost of food inputs such as grains and oil
seeds. The remaining 81 cents includes labor, transportation,
packaging, marketing and energy costs. Numerous studies
show that corn prices have minimal impact on the prices
consumers pay for food products. Two important points to
stress are that energy prices are the major factor in increased
food costs, not corn. Also, the supply of corn to the retail
food industry has not changed.”
SDCUC’s education campaign addresses the important
relationship between the production of corn and its impact
on the state’s livestock and ethanol industries. According to
Rubendall, South Dakota’s ethanol plants have a consistent
supply of corn to produce ethanol and livestock producers
benefit from a reliable supply of dried distillers grains, an
economical and efficient feed source for cattle, hogs and
poultry derived from the production of ethanol from corn.
“It’s truly a win-win situation for our corn producers, our
ethanol and livestock industries and our state’s economy,”
Rubendall said. “And better yet, these benefits come with
minimal impact on consumer food prices. The Kernels of
Truth initiative presents the facts concerning the role corn
plays in food and fuel prices. We’re asking the media and all
South Dakotans to realize the positive role increased corn
production is playing in our state. It’s an important story that
needs to be told.”
The Kernels of Truth incorporated all facets of the food
industry including livestock producers, ethanol producers
and retailers to tell the true story. To view the entire Kernels
of Truth booklet, go to www.sdcorn.org.

“Truths” in Kernels of Truth:
• Corn prices have little effect on the retail price of food
• Energy costs have a larger impact on food prices than
changes in the price of corn
• There’s only 6 cents* of corn in a gallon of milk
• There’s only 19 cents* of corn in a steak and 26 cents* in a
pork chop
• There’s less than 6 cents* of corn sweetener in a liter of pop!
• Ethanol production reduces gas prices by up to 45 cents a
gallon
• Without ethanol, food prices would go up, not down
( *when corn prices are $4/bu )

Kernels of Truth Ad Campaign:
Following the media tour throughout the state, the SDCUC ran
a 6-week ad campaign in daily newspapers, further telling the
Kernels of Truth story. Here’s an example of the ads that ran.

SD Corn and Sunshine Foods
team up to educate consumers
with ‘Kernels of Truth’
The South Dakota Corn Utilization Council
(SDCUC) and Sunshine Foods joined forces
Friday, Oct. 19 to talk to consumers about the
price of food and how corn affects those prices,
while also providing great perks for shopping at
Sunshine that day.
At the Sunshine
location on
57th and Cliff
Ave. in Sioux
Falls, consumers
were given $5
in ethanol when
they purchased
a gallon of milk during the “Kernels of Truth”
Customer Appreciation Day. “Kernels of Truth”
is an educational campaign by the SDCUC
which explains the relationship between food,
fuel and farming in South Dakota and how corn
prices impact the
cost of food in
grocery stores.
During the two
hour event,
consumers
had several
opportunities
to savor information, product samples and
huge savings on food and fuel, provided by the
SDCUC-Sunshine partnership.
“We were proud to partner with the SDCUC
and ag producers to communicate what factors
actually go into the cost of food,” said Brent
Bosch, manager of Sunshine Foods. “We
support our local
farmers and
that is why it is
so important to
dispel the myths
that are out
there not only
for corn and
ethanol but also
for grocery retailers. The cost of food has gone
up and we’re here to explain why while also
thanking our customers for their food and fuel
purchasing business.”

Harvesting the Future

Poet Collects cobs on South dakota Farm

S

helling corn off cobs is not a new
concept in agriculture. But what one
South Dakota company is planning
to do with the left over corn cobs may
revolutionize agriculture and ethanol
production in the United States.
The Darrin Ihnen farm near Hurley, S.D.,
set the stage for a broad test site this
fall, devoted to corn cob collection for
cellulosic ethanol production. Partnering
with Poet Biorefining, Ihnen and the Poet
team is harvesting, storing, transporting
and performing research on 4,000 acres
of corn in order to find the most efficient
way for farmers to harvest cobs in large
quantities. Poet hosted a demonstration
day at Ihnens on Oct. 30.
Ihnen, who is a board director for both
the South Dakota Corn Utilization
Council and the South Dakota Corn

Growers Association, embraced this
rare opportunity to participate in
groundbreaking research that will set
direction for ag producers in the future.
“This can be done,” said Ihnen. “We
know we can collect the cobs, cellulosic
ethanol is going to happen and we have
to figure out the best way to do it so
anyone can do it and will want to do
it. This is an opportunity to add value
not only to our farms but also to our
investments into renewable fuels and
reduce our dependency on foreign oil.”
Jeff Broin, CEO of Poet, said, “We are
going to do something that has never
been done before: produce cellulosic
ethanol from corn cobs on a commercial
scale. When our Emmetsburg, Iowa plant
is operational in 2011, it will necessitate
harvesting, storing and transporting
275,000 acres of corn cobs. The 4,000
acres we’re harvesting this fall (at Ihnen’s)
represents the first step toward making
that massive harvest achievable.”

According to Poet, the company focused
on corn cobs for their cellulosic feedstock
for many reasons. First, the collection of
corn cobs will require minimal additional
effort and will have little to no impact
on the environment. The cob is only
18 percent of the above ground stover,
so the collection will not adversely
impact soil quality. Second, a higher
carbohydrate content than the rest of the
plant will allow Poet to create
“We are going to more ethanol from the cob.
do something that Finally, since the cob has a
higher bulk density than other
has never been
parts of the corn stalk, it is
done before...”
easier to transport from the
field to the facility.
–Jeff Broin, CEO of Poet
Harvesting cobs represents
a significant new revenue
opportunity for farmers and
communities with cellulosic
ethanol production facilities.
While the value of cobs for
ethanol is undetermined,
even at $30-60 per ton, it
could represent $25-$75,000
in additional revenue for an

average-size farmer and $3-9 million in
additional revenue for a community.
Two potential cob harvesting methods
were previewed at the demonstration day.
In the first method a wagon-like device,
called a cob caddy, was pulled behind a
combine, where the cobs were collected
and then emptied from the caddy into a
separate truck. Grain flows to the grain
tank. The cob caddy was invented by
Nebraska farmer Vernon Flemme and can
be pulled by any combine.
John Deere showcased the second
method which featured combine
modifications that allow grain and
chopped cobs in a single comingled mix
in the grain tank. That process gets grain
out of the field faster, though it requires
the use of a high-powered separation
machine after harvest to separate the
corn from the cobs.
John Deere engineers on-site at the
event said only “minor adjustments” to
the company’s 9860 STS combine were
made. For example, concave settings
were tightened to help break up the cobs
when creating the corn/cob mix.
Reed Mayberry, Poet biomass manager,
said the company is primarily studying onground storage of cobs. At some point it
will study indoor storage methods as well.
Poet has experimented with a variety
of aeration and mechanical alterations
to cob piles, he said, to identify how
biomass quality holds up in various
weather scenarios.
Ihnen’s cobs represent about 1 percent
of the feedstock the Emmetsburg plant
would need once it’s in operation. Once
complete, the facility will produce 125
million gallons of ethanol per year, of
which 25 million gallons will be from corn
fiber and corncobs. By adding cellulosic
production to an existing grain ethanol
plant, Poet will be able to produce 11
percent more ethanol from a bushel of
corn, 27 percent more from an acre of
corn.

Market Outlook:

What lies ahead for corn?

By Alan May

in U.S. history; 154.7 bu/acre. With projected usage growing by
almost 13 percent over 2006, carryover supplies from the current
crop will grow to 1.997 billion bushels, an increase of 693 million
bushels.
What lies ahead for corn? The expected carryover supply for
2007-08 is considered adequate as long as there is no unexpected
growth in demand through the fall of 2008. Yet, the two things that
will likely impact the market the most in 2008 will be demand from
ethanol and planted acreage in 2008. The challenge for corn is the
high price volatility these two factors have, and will likely create.

Extension Grain Marketing Specialist
SDSU Economics Department

O

ne year ago, a price rally of
unprecedented proportion roared
into the corn market and created a
certainty that things had changed. What
was “expected” or “typical” of the corn
market at harvest time was not going to
be the norm for the harvest of 2006.
From September 14, 2006 through December 1, 2006, the average
price for corn in South Dakota rose from $1.93 to $3.35 per bushel.
Projected U.S. carryover supplies of corn for the 2006-07 marketing
year were very tight and combined with the enormous growth of
the ethanol industry, corn prices rose steadily in the last quarter
of 2006 and the first quarter of 2007. This price rally not only
reflected concerns over the short term supply but also reflected the
corn market’s desire to “buy” acres for the 2007 crop year.

Public acceptance of ethanol has grown each year but price
volatility will likely be expected in terms of how the market will
adjust to periods when the appropriate balance of ethanol usage
and ethanol supply is not in place. As a result, this issue along with
the more traditional factors of export demand, feed usage and
weather will weigh in on this market and ultimately, the decisions
corn growers will have to make about planted acres for 2008.

Moving ahead to the current time, late fall of 2007, the general
outlook for corn still remains positive but is perhaps just as
unpredictable as a year ago. While prices for corn have remained
above $3.00 per bushel for most of 2007, price volatility has been
high. The average cash corn price in the state reached its current
yearly high of almost $4.00 per bushel in late February 2007 only
to lose approximately $1.20 by early September 2007. Since that
time, cash corn prices throughout most of the state have recovered
to the low $3.00 range by mid-November.

This simply means that like a year ago, the challenge ahead for corn
producers is to manage the potential price volatility as best they
can. Establishing a marketing plan for old and new crop corn that
incorporates breakeven in production costs and profit is critical. The
corn market will likely be highly volatile, but it is a market that is still
providing very sound opportunities for pricing 2007 and 2008 corn.

In October, USDA projected U.S. corn production for 2007 at
13.32 billion bushels, 2.8 billion more than were produced in
2006. This is thanks to 15 million additional acres planted to corn
combined with the second largest national average corn yield

How corn prices affect
government payments

CCC Net Outlays on Corn
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When corn prices are strong,
government assistance
drops dramatically, as we’ll see
in 2007-2008.
As a historical perspective cash
corn prices in June were as
follows:
2005 – $1.93
2006 – $2.22
2007 – $3.68

Ethanol has been a rapidly growing industry that is expected to
consume twice as much corn in the next year as it did two years
ago, yet at the same time shows some signs of slower growth in
the year ahead. As a result, it becomes apparent that finding a
consistent balance between corn supply and corn demand will take
more than just a year or two to sort out. Technological changes
in the ethanol industry, i.e. cellulose based ethanol will potentially
change the landscape of how ethanol is made but is a technology
whose potential is still years down the road.

SDCUC

sponsorship: DDGS Conference

T

he South Dakota Corn Utilization Council
(SDCUC) was a lead sponsor of the
first-ever International Distillers Grains
Conference held in Schaumburg, Ill, Oct. 2123. The event attracted nearly 600 participants,
including 144 international importers and
leaders in agriculture across the world.

inclusion rates, quality assurance, transportation issues
and an introduction to U.S. DDG exporters. At the
same time, U.S. DDG exporters and interested parties
heard from global DDG buyers regarding personal
experiences with the ethanol co-products as
well as concerns.

Reid Jensen, vice president of the SDCUC, was
given the opportunity to welcome and address
the conference attendees, as a major sponsor.
Jensen highlighted South Dakota’s ethanol and
DDGS industry, pointing to the opportunities
for international buyers to tap South Dakota’s
DDGS supply.
Several of South Dakota’s ethanol industry
leaders were guests of the SDCUC at the
conference, including DDGS professionals
representing Poet, VeraSun and North
Country Ethanol. The event was designed
to link DDGS buyers and sellers.
The U.S. Grains Council in partnership
with BBI International hosted the event
where International participants were
afforded the opportunity to acquire
information pertaining to U.S.
distiller’s dried grains
(DDG), including

“This conference was a unique opportunity for buyers
and sellers to connect and communicate about DDGS
and the SDCUC is proud to have taken a part in
facilitating those conversations,” said Jensen. “DDGS
export potential was strengthened by the contacts
and collaborations that were made at the conference.
Buyers and sellers understand the industry, the
product and each others’ opportunities and concerns
more completely as a result of this event.”
As a top ethanol producing state, the SDCUC’s
sponsorship reinforces to farmers the commitment
to increasing demand for South Dakota’s feed grains,
both domestically and across borders. As part of the
sponsorship, the SDCUC hosted the conference’s
Internet Café, where conference attendees went to
access the Internet and email. The SDCUC designed
a new website to launch at the conference which
detailed South Dakota’s DDGS industry. See the
adjoining story for information about the new website.
One of the key components of the conference was
the DDG export customer panel, featuring DDG
export customers from Mexico, Taiwan, Japan,
Guatemala and Egypt all on one stage. The panelists
shared their positive experiences with the ethanol

attracts a Global Audience
co-product and also identified their concerns. Among
the concerns was conversations about consistency of
the product, transportation methods and pricing. The
panel described their unique usage demands and their
concerns were addressed by the ethanol industry.
The information received by importers was just as
valuable as the information U.S. interests acquired,
according to Harry Feng, chairman of the Egg
Marketing Cooperative in Tainan City, Taiwan.
“Uncertainty is what causes disruption in trade and
progress. Hearing what quality controls for mycotoxins
and residues in distiller’s grains are in place in the
United States was more than beneficial,” said Feng.
“Also seeing studies of
nutritional value and
feeding inclusion rates will
benefit poultry producers
in Taiwan.”

SDCUC launches SD
DDGS-devoted website
South Dakota delivers high-quality DDGS – ASAP … that’s the
message the South Dakota Corn Utilization Council (SDCUC)
delivered to over 600 U.S. and international attendees to the
International Dried Distillers Grains conference last month. The
SDCUC unveiled a website at the conference which highlights South
Dakota’s DDGS industry and resources for buyers to find sellers.
Homepage Advantage
www.drieddistillersgrains.com … was the Homepage on the Internet
Café computers at the International Distillers Grains Conference and
every user of the public computers at the conference was immediately
exposed to what South Dakota has to offer in DDGS.
The site details that South Dakota is a leading source of dried distillers
grains in the world today. Currently, South Dakota’s 13 operating
ethanol plants will produce 2.2 million tons of DDGS in 2007. With
more plants on the way, that supply will grow. Simply put, the South
Dakota corn industry has the ability and the means to meet demands
for DDGS now and in the future.
Get Some
The key to the SD-DDGS icon and website is knowing how to get
some. A pivotal piece to the distillers grains website is a complete
listing of South Dakota’s ethanol plants and how to contact them
directly.
“The SDCUC’s role has always been to increase profitability and
market access for South Dakota’s corn industry. The DDGS product is
a vital component of that market development and this new website
serves an important promotion and educational role for South
Dakota’s ethanol industry,” said Reid Jensen, SDCUC vice president.
South Dakota’s ethanol leadership is clear:
·
#1 in the U.S. for farmer-owned plants
·
#1 in the U.S. for percentage of corn used
·
#4 in the U.S. for total ethanol production

www.drieddistillersgrains.com

South Dakota Corn

hosts trade team interested in DDGS

F

ollowing the International Distillers Grains Conference, a Mexican and Guatemalan DDGS team traveled to South
Dakota, Oct. 24-27, for an in-depth look at agriculture and the state’s DDGS industry.

The 9-member team included six from Mexico, one from Costa Rica and two from Guatemala. While in South Dakota,
they toured Turner County Dairy, VeraSun Energy, a feed mill in Corson and spent a day at South Dakota State
University learning about DDGS feeding trials in various livestock species.
“The members of this trade team were very knowledgeable and asked many questions about the DDGS product,” said
Paul Skiles, SDCUC market development director, who accompanied the team on their tour.
Of particular interest to the Mexican/Guatemalan team was
learning more about how to achieve consistent quality, as well
as solving handling, unloading and storage challenges. They
communicated that Mexican livestock producers do not know
how to use the product so more education is needed about
nutrition and usage.
Dan Keefe, U.S. Grains Council manager of international
operations for distillers’ grains said, “These tours allow our
trade partners to see firsthand what speakers at the conference
were talking about and gain invaluable face time with suppliers,
which sustains relationships that ultimately lead to reliable,
educated buyers.”

Ethanol industry growth creates export potential for co-products

S

cott Richman, senior vice president of Informa Economics
discussed the U.S. ethanol and distillers’ dried grains (DDG)
situation and outlook with nearly 600 participants from 17
different countries at the first-ever International Distillers Grains
Conference in Schaumburg, Ill., sponsored in part by the South
Dakota Corn Utilization Council and hosted by the U.S. Grains
Council in partnership with BBI International.

“The future supply and demand over the long term depends
a great deal on policy and regulatory issues,” said Richman.
“Will an energy bill be passed by Congress and signed by
the president? Will it contain a renewable or alternative fuels
standard in line with the senate bill? Along with policy, we have
to identify and improve existing transportation and infrastructure
issues to move forward.”

Richman said 2007 has been an interesting year for the
renewable energy industry, specifically ethanol. Despite
forecasts projecting a decline in ethanol production in the next
five years, Informa is predicting a dramatic increase, which
intensifies export opportunities for DDG.

Along with a growth in overall U.S. ethanol production,
Richman said over intermediate-to-long term, DDG exports
will rise significantly, as production nears potential market size
and ethanol facilities are built in position to export. Richman
attributes much of the current growth in DDG exports to work
of USGC programs, including livestock international feeding
trials and seminars. He said the ethanol industry will have to rely
on the Council to continue developing global markets in the
future.

According to the Department of Energy, U.S. ethanol facilities
produced 4,855 million gallons of ethanol in 2006. Informa
expects the 2007 volume to total 6,440 million gallons. Next
year the estimate is 9,270 million gallons and 12,360 million
gallons in 2009. In 2008, Richman predicts an excess of 62
million pounds of distillers’ grains will be available for domestic
and international usage.
Richman noted that a forecast is just a prediction based on
current market indicators, but said many factors come into play
that dictate overall supply and demand for ethanol and its coproducts.

“Further development of foreign market understanding of
product usage and value and government approval and
registration will be one of the long-term constraints confronting
DDG export potential, but the U.S. Grains Council will be there
to help educate importers and regulators,” he said.

grand openining held

Redfield Energy
R

edfield Energy hosted a grand opening event on Aug.
21 at the plant located two miles north of Redfield, SD.
Hundreds attended the event along with political and industry
leaders to tour the state’s 13th operating ethanol plant.
RE, a 50 million gallon per year dry mill plant, became
operational in April 2007 and has the capacity to process
approximately 18 million bushels of corn into ethanol per
year. The plant grinds 50,000 bushels of corn per day, which is
provided entirely by local producers. None of the corn used in
the plant is railed in. The plant will also produce approximately
160,000 tons of modified wet and dried distillers grain, which

Cereal Bowl
T

Aug. 21st

will be sold to the local and west coast markets.
“Another market opportunity for local corn
producers is realized through the Redfield Energy
plant,” said Lisa Richardson, executive director of
the SDCUC, who spoke at the groundbreaking. “The
ethanol industry is making it possible for people
to return to farming because they see it as a viable
career.”
Sen. John Thune and Rep. Stephanie Herseth
Sandlin also spoke at the open house; and a letter by
Sen. Tim Johnson was read during the ceremony.

2007

he South Dakota Corn Utilization Council invested $455,000 of
checkoff dollars into research and scholarships at South Dakota State
University for 2007-08. The SDCUC was recognized for the support during
half time of the annual SDSU Cereal Bowl game held Sept. 15, when an
official check presentation was made.
Research funding totaled $440,000. Featured research projects funded at
SDSU includes a multi-disciplined look at defining sustainable site-specific
production guidelines for corn stover harvesting and growing corn-on-corn
in South Dakota. In addition, projects devoted to DDGS research, biomass
production and biotechnology were supported this fiscal year.
In addition to the research dollars, SDCUC supports $15,000 worth of
scholarships at SDSU and those funds were also reflected in the award check.
Reid Jensen, vice president of the SDCUC, presented the check to the
University. From left are Ag/Bio College Dean Gary Lemme, SDSU
President David Chicoine, Jensen and Sue Blodgett, head of the
SDSU Plant Science Department.

The SDCUC Funded

$455,000

in research and scholarships
at SDSU this year.

Annual

Biotech Summit featured

T

he South Dakota Biotech Association recently held its 2nd Annual Biotech Summit and Annual Meeting on October
18th, at the Sioux Falls Convention Center. The event was held in conjunction with the South Dakota Enterprise
Institute’s Innovation Expo. Throughout the day, summit participants listened to keynote addresses and took in
breakout sessions on a wide variety of topics. Summit participants also took in a tradeshow area featuring over 70
exhibitors. The topics of Biotech and Bioscience industries were covered by the Summit presenters included Food & Ag,
Human Health, and Industrial/Environmental Biotechnology.
The biotech summit took place during
the afternoon and was kicked off with
a presentation by Patrick Kelly, Vice
President for State Government Relations
and Alliance Development for the
Biotechnology Industry Organization,
(BIO) based in Washington, DC of which
the South Dakota Biotech Association is
the state affiliate with. Kelly indicated 12
years ago, the number of States with a
Biotech Association could be counted
with two hands. Today, there are over
40 State Biotech Associations. (South
Dakota became the 41st)

Kelly indicated this biotech interest is driven by
· Increased interest in human health and disease
prevention
• Billions of federal and state resources allocated
to bioscience research & development
• Investors more patient with longer investment
time lines
• Interstate and International competition
• Alternative energy production
In a recent study conducted in 2006, Batelle
uncovered the economic impact of the biotech
industry and the Bioscience sub sectors. They
concluded the following:
· 1.2 million employees, in over 40,000 firms
across all 50 states
• Multiplier Effect accounts for an additional 5.8
million jobs created in the economy: 7 million
jobs
• Biosciences are expected to grow at a faster
rate, 13 percent greater than average growth
rate for overall U.S. employment
• Biosciences offer high-skill, high-wage jobs
across a range of occupations - $26,000 (US)
more than the national average for the entire
private sector

a variety of

Biotech Presenters

Like other states, South Dakota has identified the life
sciences as a growth industry and has taken significant
steps towards establishing the infrastructure necessary to
accomplish a strategic vision for industry development. BIO
is committed to working with the state, universities and
South Dakota Biotech Association to support continued
investment in bioscience research and development
infrastructure and to create bioscience jobs/companies in
South Dakota.
Dr. William Gibbons from SDSU also spoke at the Summit.
Dr. Gibbons is also the Associate Director for the Center
for Bioprocessing Research and Development (CBRD)
and is a partnership of researchers at SD Universities and
bioprocessing companies. Dr. Gibbon’s presentation
focused on the topic of converting our biomass resources
into ethanol and beyond. Dr. Gibbons indicated that today,
ethanol from corn has proven itself valuable to our nation
but that it is just the tip of the iceberg. The CBRD is studying
the uncertain costs of producing ethanol from biomass
and utilizing their facilities to test on a pilot scale level to
determine successes and limitations of Cellulosic ethanol
and to see when these two curves will cross. There is much
work and research to be done in the future, however it is
believed that someday, South Dakota agriculture will be a
key contributor to our nation’s cellulosic biofuels industry.
On the Human Health side of Biotechnology in South
Dakota, John Paulson with Sanford Health presented a
Sanford Health Research update. Utilizing funds received
from the $400 million donation from
Denny Sanford, the largest gift ever to a
health system, Sanford will position itself
to address significant health care issues
through their human health research plans.
Rounding out the speakers at the Summit
was Dr. Gareth Davies, Assistant Professor
at SDSU College of Pharmacy and Director
of Scientific Operations of the new Avera
Institute of Human Behavioral Genetics.
(AIHBG) Dr. Davies gave a presentation on
their goals to develop a world class human
behavioral genetics institute in Sioux Falls.
They will use genetics to identify children
and families who are at risk of developing
behavioral disorders and improve the
behavioral health of our children, families
and community. By understanding the
Human Genome and having it mapped, the
institute will be able to identify behavioral
traits and treat them much more effectively.

Jeremy Freking,
Executive Director of South
Dakota Biotech Association
The final event of the Summit
concluded with a panel discussion
of new and emerging biotech
companies in the state of South
Dakota who have recently
established a biotech company
in South Dakota. Among the
panelists included Mel Ustad, director of the SD
Office of Commercialization, Dr. Alan Young
with Chronix-Biomedical, Dr. Kaia Kloster with
PhotoBiomed and Dr. Steve Hall with AlphaGenix,
Inc. The panel interacted with the audience to
share the challenges and opportunities for a biotech
company to locate in South Dakota. Many of
the questions also centered around what else
South Dakota and the Biotech Association can
do to further establish and maintain a friendly,
economic, political, and social environment for
the biotech industry in the state.
I’d like to thank the many presenters and
attendees for their participation in our 2nd
Annual Biotech Summit. Together it made
for an overall successful event.

The SDCUC was a sponsor and exhibited at the summit.

South Dakota

CORN Production Manual Update

Prepared by: David Clay, Kurt Reitsma and Gregg Carlson

N

ever before has “farming for the future”
been more important in South Dakota and
the South Dakota Corn Utilization Council in
partnership with South Dakota State University are
working to make sure producers have the most upto-date, cutting edge information at their fingertips
to make decisions with.
Much more than just yields are tied to land
productivity and management practices today.
Increasingly, incentives to farm for the future and
incorporate environmental practices are being
built into national priorities such as the Farm
Bill. In order to participate and benefit from
making changes in their management practices,
producers will need to know how to become
eligible for programs.
With that in mind, the SDCUC and
SDSU have written a Best Management
Practices manual (BMP) with progressive
recommendations that reflect 21st Century
farming in South Dakota.
To meet future projections, sustainable
agricultural production intensified
practices must be implemented. The
objectives of the South Dakota Best
Management Practices Manual
are to provide state-of-the-art
information on a wide variety of
questions (hybrid selection, soil
fertility, weeds, insects, diseases,
irrigation, and tillage) as well as
identify knowledge gaps.
During the process
of developing the
manual, whole field
research designed to
increase agricultural
productivity was
conducted.

South Dakota State University has assembled an
editorial staff and identified individuals to author sections
on the following:

• Hybrid Selection
• Planting
• Corn Growth and
Development
• Tillage
• Soil Fertility

• Irrigation
• Diseases
• Insects
• Weeds
• Harvest

Each section will provide practical easy to access
information for producers. Sections will be reviewed by
scientists and producers for accuracy and practicality.
Producers interested in reviewing individual section
are encouraged to contact either Kurt Reitsma at kurtis.
reitsma@sdstate.edu or Dr. David Clay at david.clay@
sdstate.edu. Release is expected by early spring 2008.

Planter Calibration Clinics

Kevin Kimberley,
an ag consultant who
has experience working
with John Deere, Case IH
and Syngenta, will teach
producers how
to reach ultimate
yield potential
through
planter
calibration
and use.

The clinics will be
held at 9:30 a.m.
to 4 p.m. at the
following dates
and locations:

Sponsored By:

January

14-18, 2007
Topics include:
•seed treatments
•planter adjustments
•compaction
•calibrations
•corn meters
•field cultivator
leveling
•vacuum units
•combining
•grid mapping.

• Jan. 14*: Sioux Falls Ramkota Hotel
• Jan. 15*: Sioux Falls Ramkota Hotel
• Jan. 16: Watertown Event Center
• Jan. 17: Huron Crossroads
• Jan. 18: Aberdeen Ramkota Hotel
*Due to overwhelming attendance, two clinics will be held.

Capturing Carbon
O

ver the last five years, most of us in agriculture have watched
in amazement as our industry began a transformation into
a new economic paradigm. Today, our farmers are not just
feeding the world, they fuel it as well.
But this new paradigm - important as it is - is just the beginning of
the role we could have in the decades ahead. We know that farmers
can help resolve some of the most pressing national security concerns
by weaning us from our dependence on dangerous Mideastern oil
sources. And, we also
have the capacity to
continue to solve one of
the issues public polls and
will be a featured speaker the political process has
at the South Dakota Corn identified as key: Climate
change.
Growers Association’s
Agriculture - perhaps
more
than any U.S.
Annual Meeting on Jan.
industry - is poised to
5, 2007 at the Sioux
play a key position in
anticipated climate and
Falls Ramkota Hotel and
energy legislation during
Convention Center.
the next several years. It
has been estimated that 20
Don’t miss her
percent to 40 percent of
targeted Greenhouse Gas
presentation: “Not your
emission reductions could
father’s carbon market”.
be met by agricultural soil
sequestration. Additionally,
reduced carbon fuels such as ethanol - and especially cellulosic ethanol
- would further slash carbon emissions. Recent studies at Kansas
State University and other places say agriculture will also benefit
economically even if energy costs increase on the farm.
Why is now the time for agriculture to begin the discussion on
carbon markets? First, because the scientific debate over climate
change - and its cause - is over. While many scientists in the 1990s
were unsure of the scope and cause of warming,
that uncertainty has now evaporated. Every
international scientific body with direct experience
in climate has weighed in on the subject, including
the National Academy of Sciences, the most
prestigious U.S. scientific body.
Climate change is “real” and scientists have
more consensus on this issue than any other in
history. Perhaps even more significant is that U.S.
industry has also issued an unprecedented call to
action. Large companies such as General Electric,
General Motors, Caterpillar, John Deere and others
have asked Congress to pass a cap on Greenhouse
gas emissions - sooner rather than later.
Congress is listening - and so is the public. We
in agriculture, in turn, should tune in as well. The
market that could evolve for our products if we
have the right policy mechanisms in place could be
valued between $8 billion to $10 billion each year
for the next 30 to 40 years. That puts carbon on par
with the value of the U.S. wheat crop. Even more
important, carbon is a value-added revenue stream
that comes on top of the crops we already produce.
And, it comes from the marketplace, not from U.S.
taxpayers.

Laura Sands

By Laura Sands
The Clark Group

However, for these carbon markets to succeed, the right
policy mechanisms to cap emissions must be in place. Agriculture
should be allowed to sell “credits” for practices such as methane
digestion or soil carbon sequestration, which literally banks carbon
in forests and farmland. Climate policy should also generate
additional revenue in emerging agricultural energy markets
including ethanol, biodiesel and wind.
These policies should not limit our ability to participate in
what is expected to be a significant new market. If we are going
to transition our industry from what it is today - to what it could
be tomorrow - we need to have access to robust market-based
solutions such as payments for storing carbon and reducing
carbon and other emissions in biofuels.
The long and short of it is this: If Congress does not adopt
policies to preserve agricultural markets under a cap and trade
system, we risk losing a substantial, value-based market for
agricultural production above and beyond the crops we now
product.
Most of us in agriculture freely admit that talking about
policies such as climate is outside our comfort zone. However,
if we can admit one thing, it is that in our lifetime, agriculture
has never been poised for a more dramatic revolution of
our role in society and our ability to solve pressing global
problems. Many of us are still learning about these emerging
energy markets like carbon. Because these markets are
outside our known paradigm, we have been slow to react.
But we, and members of Congress, shouldn’t overlook
the obvious role we can play in our nation’s future. We
have a chance to capitalize on new and unprecedented
opportunities. Let’s make sure we have that chance.
Laura Sands is an Associate at The Clark Group
a bipartisan Washington, D.C.-based consulting
firm that specializes in environmental and public
policy.

9 a.m. to Noon - Morning Session
Noon to 1 p.m. - Lunch
1:15 p.m. to 3:30 p.m. - Afternoon Session
Mark Pearson

Where are we headed in agriculture?

Get ready to laugh and learn with Mark Pearson as he takes you on an entertaining journey
as we glance at what lies ahead for farm markets: corn, soybeans, wheat, hogs and cattle
prices - and global trends impacting these markets. He will also address changing consumer
trends, demographics, land values, and ag policy issues. Host of the nationally syndicated
public television program, “Market to Market”, Pearson will spin humor into his outlook on
what’s ahead for the ag industry.

Laura Sands

Not your father's carbon market

5:30 p.m. - Evening Banquet Featuring:

Gary Lewis and the Playboys
Tickets: Members - $50 Non-members - $125

Gary Lewis and the Playboys will thrill the crowd
as they bring back great hits of the ‘60s! An icon
of that era, Gary Lewis’ popular songs will have
the audience singing and dancing along all
evening!
SONG HIGHLIGHTS:
“This Diamond Ring”, “Count Me In”, “Save Your Heart for Me”
17 Top 40 hits; 8 Gold Singles

Diamond
Event
Sponsors:

Untapped and untaught, the carbon market could become one of the five largest commodities for U.S. agriculture
and South Dakota is uniquely positioned to be leaders in carbon credit trading. Laura Sands is going to reveal how
South Dakota ag producers can participate. Based in Wyoming, Sands is spearheading key legislative efforts on
biotechnology initiatives, climate change and renewable energy. Join Sands as she answers the following:
How can agriculture improve its chance to capture billion of dollars from this new revenue stream in carbon?
Why will this market be dramatically difference from what we know about today’s carbon markets?

Elaine Froese

“Discussing the Undiscussabull”

Elaine Foese entertains and engages audiences with her common sense tool kit she developed to help farm families talk about tough issues such as trust, fairness, work style, retirement, space, ownership…just to name a few. Elaine’s toolbox, built over many years farming
with her husband near Manitoba and growing up a farmer’s daughter, includes practical conflict resolution tools, ideas for fun and safe family meetings and resources available for families to start listening and talking with each other.

Seminars
brought
to you by:

SD Corn Utilization Council
5109 S. Crossing Place
Suite 1
Sioux Falls, SD 57108

