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Chinese Meat Consumption 90-15 
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Chinese Oilseed Consumption 
Growing by 9.8%/yr since 1990  
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Chinese Grain Consumption Climbing 
by 4%/year since 2006. 
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BUT WHAT ABOUT THE 
MARKETS? 
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Ethanol Production Capacity-Limited 

Matthew C. Roberts, AED Economics 8 
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How Fast Will Feed Use Grow? 
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Corn Exports Extremely Strong in 13/14, 
especially given price & competition 
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Domestic Production Record Means 
Much Higher Corn Inventories 
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A BRIEF ECONOMICS LESSON… 

Lesson 1: The Markets Are Efficient…You Only 
Get Paid for Providing a Service 
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The (Financial) Food Chain 
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“There is no 
secret 

ingredient” 



Old Crop: 
•  Still large harvest & large carries. 
•  Returns to storage significant. 
•  Downside risks: 

– Weaker exports 
– Oil below $55/bbl->Ethanol use 

•   Upside Risks: 
– Stronger Exports,  
– Feed Demand,  
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New Crop: 
•  13.5bn bushels of very strong demand. 
•  Need same or +1.5m acres of corn. 
•  Current Dec 2015 price (4.15) unlikely to 

pull 2m more acres in compared to 2014. 
•  Futures probably need to be higher for 

2015 (or stronger compared to Soy) 
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Soybeans: Diesel-like demand 
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Soy exports very strong. 
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Bean Inventories Ample 
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Global Soybean Production 600m 
bu Higher in ‘13/14 
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Bean Situation 
•  Much larger inventories 
•  Weak case for higher consumption 

– Crushing consumption & exports already high. 
•  Beans can give 2m acres next year, but 

will producers prefer corn to beans? 
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Old Crop 
•  Sell or price now. 
•  Deliver by March…avoid S.Am risk. 
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New Crop 
•  Should have 25-35% priced already. 
•  Lots of downside risk here in next 3 

months. 
– Marketing principle: Use sales for high-

probability events, paper for low-probability 
events. 

– Price/hedge  
– $11 calls? 
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US All Wheat: Corn Competition 
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Wheat Situation & Outlook 
•  US Inventories in surplus, amid increased 

corn inventories. 
– New crop prices continue to fall. 

•  Russia? 
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