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World Poverty Rate: $1/day or less (in 1987 dollars), 1970-2006
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The world poverty rate fell by 80%
from 26.8% in 1970 to 5.4% in 2006.
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Source: Maxim Pinkovskiy and Xavier Sala-i-Martin
NBER Working Paper No. 15433
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Chinese Meat Consumption 90-15
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Chinese Oilseed Consumption
Growing by 9.8%/yr since 1990
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“ Sunflowerseed

Soybean
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Chinese Grain Consumption Climbing

by 4%/year since 20060.
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Corn

“ Rice, Milled = Wheat
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I=
modern farmer e
| Rope Doorstop
Made by a knotting

enthusiast in Suffolk,
England, this doorstop
is modeled after the
Monkey'’s Fist knot.
Labour and Wait, $105
labourandwait.co.uk
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BUT WHAT ABOUT THE
MARKETS?
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Ethanol Production Capacity-Limited

Million Bushels
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JANUARY 1 TOTAL CATTLE INVENTORY

_ U.S., Annual
Mil. Head
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Data Source: USDA-NASS C-N-01

Livestock Marketing Information Center 04/02/14
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DECEMBER 1 ALL HOGS AND PIGS

_ U.S. Inventory
Mil. Head
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How Fast Will Feed Use Grow?

Million Bushels
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Corn Exports Extremely Strong in 13/14,

especially given price & competition
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Domestic Production Record Means

Much Higher Corn Inventories
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A BRIEF ECONOMICS LESSON...

Lesson 1: The Markets Are Efficient...You Only
Get Paid for Providing a Service
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The (Financial) Food Chain
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“There Is no
secret
ingredient”
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 Still large harvest & large carries.
* Returns to storage significant.

 Downside risks:

— Weaker exports
— Qil below $55/bbl->Ethanol use

* Upside Risks:
— Stronger Exports,
— Feed Demand,
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New Crop:

* 13.5bn bushels of very strong demand.
* Need same or +1.5m acres of corn.

* Current Dec 2015 price (4.15) unlikely to
pull 2m more acres in compared to 2014.

* Futures probably need to be higher for
2015 (or stronger compared to Soy)
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Soybeans: Diesel-like demand
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Soy exports very strong.

Million Bushels
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Bean Inventories Ample
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Global Soybean Production 600m

bu Higher in “13/14

Million Metric Tons
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Bean Situation

* Much larger inventories

* Weak case for higher consumption
— Crushing consumption & exports already high.

 Beans can give 2m acres next year, but
will producers prefer corn to beans?
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» Sell or price now.
» Deliver by March...avoid S.Am risk.
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New Crop

» Should have 25-35% priced alreadly.

* Lots of downside risk here in next 3
months.

— Marketing principle: Use sales for high-
probability events, paper for low-probability
events.

— Price/hedge
— 311 calls?
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US All Wheat: Corn Competition
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Wheat Situation & Outlook

* US Inventories in surplus, amid increased
corn inventories.

— New crop prices continue to fall.
* Russia?
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MIDDLE EAST

Suicide Bomb Instructor Accidentally Kills Iraqi Pupils

By DURAID ADNAN FEB. 10, 2014

! BAGHDAD — A group of Sunni militants attending a suicide bombing

o - training class at a camp north of Baghdad were killed on Monday when their
}' commander unwittingly conducted a demonstration with a belt that was

L packed with explosives, army and police officials said.
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Questions?

Matt Roberts
(614) 688-8686
roberts.628Q@osu.edu
http://aede.osu.edu/people/roberts.628
Twitter: @QYourEconProf
B
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